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RENMIN RIBAO ON ‘TRADE WAR’ BETWEEN U.S., ALLIES 


060825 Beijing RENMIA RIBAO in Chinese 5 Feb 87 p 7 
{"Economic Jottings” by Chao Yang (2600 7122): “Roaring Thunder 


[rent]! The revenue and expenditure of U.S. trade can be regarded as the barometer of 
the trade clashes between the United States and Japan and between the United States and 
Europe. Over the past year or so, with the sharp increase of the U.S. trade deficit, 
the trade war betwen the United States on one side and Japan and Western Europe on the 
other has alen been upgraded. Last year, the U.S. trade deficit reached a record high 
of nearly $170 billion. For this reason, they had constant clashes in their trade 
relations. As soon as the new year began, there were already clashes between the 
United States and Japan on the currency issue and the trade war between the United 
States and Europe on the tariff on alcoholic drinks. There was really some roaring 
thunder, and its seemed a storm was coming. 


On the other hand, due to the several devaluations of the dollar, the U.S. trade 
deficit in December last year was reduced to $10.6 billion, the lowest in the past 2 
years. In view of this trend, U.S. Secretary of Commerce Baldrige recently made an 
optimistic forecast, saying that this deficit will be further reduced to $30 or $40 
billion of the whole year of 1987. However, to achieve this aim, in addition to the 
devaluation of the dollar, it is also necessary to exert greater political and economic 


pressure on Japan and Europe. 


As the greatest trade partners of the United States, both Japan and Western Europe are 
extremely sensitive to any changes in the revenue and expenditure of U.S. trade. Their 
feelings are also very complicated and contradictory. The sharp increase of the U.S. 
trade deficit over the past few years indicated that they had already made great 
profits, but the roaring thunder that they might hear from time to time in the trade 
war also made them fear. Since the GNP of the United States is still the highest in 
the world today and the United States is still head of the Western alliance, whenever 
there are clashes in trade, Japan and Europe cannot help but make a concession first to 
sue for peace. Now, the United States has declared that its trade deficit will be 
further reduced. Both Japan and Europe are glad to hear this, because it may help 
prevent the U.S. Congress from formulating a protectionist trade bill. But on the 
other hand, they are also apprehensive that they may have to pay something for its. 


Judging from the current situation, what the United States has gained from the 
devaluation of the dollar is quite limited. If things are not handled well, it may 
increase inflation. If the United States does not make effective efforts to strengthen 
the completitiveness of its export goods, it is hard to say whether its trade deficits 
can be reduced. On the other had, with the strengthening of their own economic 
strength, a trend of centrifugation and multipolarity has also appeared in Japanese and 
European economies. They do not want to completely follow the United States, 
especially on questions compromising their own interests. For this reason, we cannot 
be optimistic about the future of trade relations between the United States and the 
other side, Japan and Europe. t is quite possible that the weather will remain 
overcast and cloudy with occasional storms. 
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JOINT VENTURE ON JEEPS MARKS ANNIVERSARY 
OW160212 Beijing XINHUA in English 1451 GMT 15 Jan 87 


[rent]! Beijing, January 15 (XINHUA) -- An exhibition held by the Beijing Jeep 
Corporation LTD (BJC), a Sino-American joint venture, on its three-year anniversary, 
demonstrates that BJC is being set on a healthy course of development. 


Zhu Rongji, vice-minister of the State Eccnomic Commission, Vice-Mayor of Beijing Zhang 
Jianmin and Manager Chen Zhutao of the China Automobile Industry Corporation, 
congratulated BJC on its progress over the past three years despite various diffculties. 


BJC suspended production for about two months last year because of a shortage of 
foreign exchange to import American components. 


Zhu encouraged the officials from the corporation to accelerate the speed of localizing 
their Jeeps and expand exports. 


On display are two Cherokee Jeeps which were assembled with 49 kinds of domestic 
components worth 1,200 U.S. dollars. These components account for one sixth of the 
Jeep s total cost. 


A recent meeting of the board of directors decided to improve the localization standard 
to a quarter by the end of this year. 


American manager John St. Pierre said that with the support of Chiner: Premier Zhao 
Ziyang and the Beijing Municipal Government, “I firmly believe we can lieve greater 
success.” 


BJC has produced so far more than 60,000 Jeeps, including 1,782 Cherokee Jeeps 
introduced from the American Motors Corporation (AMC), according to St. Pierre. 


The first batch of Cherokees were sold to five countries by the end of 1986, and the 
number of exported Jeeps is planned to rise to 500 this year 


The dividends were shared for the first time last year, AMC rece‘ ed 300,000 U.S. 
@:llars, and the Chinese, 2.4 million yuan (about 648,000 U.S acllars). These 
a2counted for only 9.5 percent of the total dividends, the manager said. 


he Chinese and American managers agreed to reinvest 375 million yuan (101.25 million 
U.S. dollars) in the expansion of production during the country's Seventh Five-Year 
Plan period (1986-1990). 


By 1990, 3JC will produce 30,000 Cherokees and 30,000 engines, and use 84 percent of 
locally produced parts. 


~~ 
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NAKASONE SAYS JAPAN TO DEVELOP PRC RELATIONS 


OWO41744 Beijing XINHUA in English 1451 GMT 4 Feb 87 


{Text} Tokyo, February 4 (XINHUA) -- Japanese Prime Minister Yasuhiro Nakasone said 
today Japan will maintain its policy of developing relations with China as it 
modernizes and opens to the world. 


In his speech in Japan's Diet (perliament), Nakasone said Japan's policy will stand as 
China continues to open to the world. 


During a recent visit to Japan, Chinese Vice Premier Tian Jiyun stressed that China's 
opening will continue. 


The principles of the peace and friendship treaty between the two Asian countries will 
be the basis of future relations, Nakasone 6% d in the second day of Diet debate on his 
government's policy statement. 


He added that Japan can establish a long-term and stable relationship with the Soviet 
Union only after the Soviets return four northern Japanese islands it seized after 
World War II. 


Japan will not divide politics and economics, the prime minister added. 


The key to solving problems on the Korean peninsula is direct negotiations between the 
concerned parties, Nakasone said, adding Japan itself wi'l work to create a favourable 
environment for a solution. 


Japan will increase non-governmental exchanges with the Democratic People's Republic of 
Korea, he reported. 


The opposition parties in the Diet were not satisfied with Nakasone's defense of his 
government's controversial domestic policies, however. 


They urged him to withdraw a tax reform bill and scrap a plan to increase Japan's 
defense spending beyond the ceiling of one percent of the country's gross national 
product. 


PROGRESS IN SINO-JAPANESE TRADE REVIEWED 
HKOS1531 Hong Kong ZHONGGUO XINWEN SHE in Chinese 1010 GMT 5 Feb 87 
(Report by Qiu Jianhong (6726 0494 5725) 


[Text] Tokyo, 2 Feb (ZHONGGUO am SHE) — Thanks to the efforts made by China and 
Japan last year, China's adverse balance of trade with Japan has shown some favorable 


changes. 


— The “overheated” trade between the two countries is becea@ing more stable. According 
to the Japanese Finance Ministry, last year, the total volume of Sino-Japanese ‘rade 
was $3.4 billion less than that in 1985, when both the total volume of Sino-Japanese 
trade and China's trade deficit reached the highest point. The total volume of China's 
imports from Japan was $9.857 billion, 21 percent smaller than that in 1985. China's 
deficit in its trade with Japan dropped from $5.99 billion in 1985 to $4.18 billion. 
This shows that the measures adopted by China to balance foreign exchange have been 
effective. 
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— The makeup of PRC imports from Japan has changed notadly. la 1985, family 
electrical appliance accounted for 10 percent of the total volume of Sino-Japanese 
trade. Last year, the total volume of China's import of family electrical applianc« 
from Japan was only 14.2 of that in 1985. la addition, the volume of China's imports 
of cars and motorcycles from Japan was less than half that of 1985. Last year, 
however, China imported significantly more product ion facilities and raw and processed 
industrial materials from Japan to improve production and update its technology. 


— Chinese commodities are becoming marketable in Japan. Last year, because of the 
drop in crude oil prices, the total volume of China's crude oil exports to Japan, which 
previously accourted for gore than one-fifth of the total volume of China's exports to 
Japan, was only 54.3 percent of that in 1985. However, since more commodities were 
exported to Japan, the total volume of China's exports to Japan could still reach 
$5.678 billion. Last year, the volume of China's fish exports to Japan was over 70 
percent lirger than that in 1985 and its export of fiber products to Japan grew by 18 
percent. Its scientific and optical equipment, medical apparatus and instruments, and 
some other advanced products also began to enter the Japanese market. 


— Trade exchanges betveen the two countries are becoming increasingly active. 
Government-organized trade, which was the dominant practice in the past, is now being 
gradually replaced by a @ultichannel and multilayered cade network between the two 
countries government economic organizations, large civilian economic orgzmizations, 
and medi and small enterprises. 


Despite the favorable changes in Sino-v,apanese trade, there are still some unfavorable 
factors. The Japanese Government has not even slightly changed its policy on trade 
with mins and is inflexible with some of its import quotas and the stubborn tariff 
bar: er. In addition, because of the dim prospects for the world oil market, one 
cannot help worrying about Chin» ‘s income from its oil exports this year. Generally 
speaking, Sino-Japanese trade tis year will depend upon, first, goodwill and 
cooperation on the part of the Japanese Government and, second, a peaceful and stable 
international situation. 
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FRENCH TRADE MINISTER STRESSES PRC MARKET 
OWOS1645 Beijing XINHUA in English 1607 GMT 5 Feb 87 


[Text] Paris, February 5 (XINHUA) — France saw China become its main source of 
importwnt new contracts in 1986 while it became China s fourth largest supplier of 
technical equipment, the French foreign trade minister said yesterday. 


After the annual meeting of the France-China Committee, Trade Minister Michel Noir told 
reporters China's economic modernization efforts have introduced great potential to its 
market. 


Noir called on French industrialists to pay close attention to the importance of 
China's market. 


The French Government will provide more financial aid t~ improve Sino-French trade and 
is considering new trade companies to help medium and small-sized French businesses to 
enter China's market, he said. 


France is still a small player in joint ventures in China as it participates in 10 of 
the total of 1,000 such ventures, Noir noted. 


PRC-FRG AMITY GROUP HONORS WANG BINGNAN 
OW271742 Beijing XINHUA in English 1527 GMT 27 jan 87 


[Text] Beiing, January 27 (XINHUA) -- An honorary membership of the Federal 
Germany-China Friendship Acsociation has been conferred on Wang Bingnan, advisor to the 
Chinese People's Association for friendship with Foreign Countries. 


Peter Schneckmann, secretary-general of the Federal Germany-Caina Friendship 
Association, presented the certificate to Wang at a ceremony here today on behalf of 
the council of his association, and spoke highly of Wang's contributions in the past 
years to promoting the mutual understanding and friendship between the wople of the 
two countries. 


FINNISH ENVOY, DELEGATION VISIT JINAN 
SK260838 Jinan Shandong Provincial Service in Mandarin 2300 GMT 22 Jan 87 


tent! At the invitation of our province, Finnish Ambassador to China Hyvarinen, 
Commercial Counsellor (Kaiyalaining), and Energy Counsellor Doctor (Kengjiasi) 
ernducted a friendly visit in Jinan from 20 o 22 January. During their visit in 
Jinan, Ambassador Hyvarinen and other guests discussed Fit landes development in 
economic relations and trade and energy resources, and held a small symposium on energy 
resources with relevant departments of our province. 


On the evening of 21 January, Vice Governor Ma Zhongchen met with the Finnish 
ambassador and his party at the Qilu Hotel on behalf of Governor Li Changan, and held 
cordial and friendly discussions with them on strengthening exchanges and cooporation 
in the economic, technological, and trade fields between our province and Finland. 
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COOPERATION ACCORD SIGNED WITH ZIMBABWE 
OW201411 Beijing XINHUA in English 1321 n 20 Jan 87 


[Text] Beijing, January 20 (XINHUA) -- China will offer an interest-free loan to 
Zimbabwe according to an agreement «. economic and technical cooperation between the 
two countrier signed here this evening. 


Chinese State Councillor and Foreign Minister Wu Xuegqian and Zimbabwean Foreign 
Minister d. Mangwende signed the agreement on behalf of their respective governments. 


Prior to the signing ceremony, Wu Xueqian hosted a dinner in honor of Zimbabwean Prime 
Minister Robert Mugabe who had arrived here yesterday for an unofficial visit to China. 


Mugabe is leaving Beijing tomorrow for the Democratic People's Republic of Korea. 
GABONESE TRADE UNION DELEGATION VISITS 

0WO51630 Beijing, XINHUA in English 1518 GMT 5 Feb 87 

[Text] Beijing, February 5 (XINHUA) — Vice-President Luo Gan of the All-China 
Federation of Trade Unions (ACFTU) gave a dinner here tonight in honor of a delegation 
from the Syndicated Confederation of Gabon led by the confederation’s General Secretary 
Allini Martin. 

The visitors arrived here earlier today as guests of ACFTU. 

CPC GREETS MOZAMBIQUE’S FRELIMO ON ANNIVERSARY 

0WO21649 Beijing XINHUA in English 1451 GMT 2 Feb 87 

{Text} Beijing, February 2 (XINHUA) — The Chinese Communist Party today vowed its 
support for the Mozambican people in their just struggle to safeguard state sovereignty 
and seek development. 

In a message sent to the ruling Mozambique Liberation Front (Frelimo) to mark the 10th 
anniversary of its birthday, the Central Committee of the Chinese Commmrist Party 
res ated its firm support for the Frelimo led by President Joaquim Chissano. 


The message said that the friendship between the two parties, two countries and two 
peoples will be consolidated and developed. 


It praised Mozambique's efforts to maintain African unity, support the liberation 
struggle of the Southern African people and boost the South-South cooperation. 


The Frelimo, founded in February 1977, was led by President Samora Machel until late 
last year, when he was killed in a plane crash. 
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The Chinese Communist Party aleo said in the message that Mozambique will succeed in 
its drive for prosperity in the future end said that it is sure of a fresh victory for 
the Mozambican Covernment in wiping out “armed bandits.” 


Government forces are sow fighting tbe South African-becked Mozambican National 
Resistance, who have been at war for rt than a decade with the country's zovernment. 


China set up diplomatic relations with Mozambique in 1975, soon after the former 
Portuguese colony gained its independence that year. 


BRIEFS 


GYMNASIUM FOR KENYA -- China and Kenya signed today an agreement on the construction of 
a gyemasium bere in the sext 3 years. Construction will begin in April when the 
Chinese-aided Kenyan National Spor*s Stadium is completed. Under the agreement, China 
will meet all the costs arising from the construction of the gymnasium estimated at 10 
sillion U.S. dollars. The agreement was signed by ‘5° economic counsellor of the 
Chinese Embassy in Kenya Zhao Hanwen and the Permanent Secretary of the Kenyan Ministry 
of Culture = Social Services S. . Arasa. [Text] [Beijing XINHUA in English 1243 GMT 
8 Jan 87 OW 
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STUDENT JAILED FOR URCINC BOURGEOIS LIBERALIZATION 
EKOSISIO Hong Kong AFP in English 1504 GMT 5 Feb 87 


[Text] Beijing, Feb 5 (AFP) — A Chinese university graduate has been sentenced to 
seven years’ imprisonment for advocating “bourgeois liberalisation” and committing 
“couater-revolutionary crimes”, a legal sewspaper said Thursday. 


LEGAL WEWS said Liu De, 29, was sentenced by an intermediate court in Mianyang, in the 
southwestern province of Sichuan, where he had also been accused of having “sunk in the 
mire of “otal Westernization.” 


The newspaper did not say when Mr Liu was arrested or tried. 


It was also unclear whether his sentence was related to student dae sonstrations calling 
for greater democracy and freedom of expression which hit at least 18 Chinese cities in 
December. 


The demonstrations provoked « backlash among China's leaders, who launched their 
current ideological campaign against Western influences which are described as 
“bourgeois liberalization.” 


LEGAL NEWS said Mr Liu, who recently graduated in arts and worked for a literary 
magazine, had been accused by the court of seexing to overturn “democratic people's 
dictatorship and the socialist regime.” 


It said Mr Liu was also accused of “acting in favor of capitalist countries” and their 
“so-called democracy and freedom,” the newspaper said, without giving conercte facts 
underlying the charges. 


It quoted Mr Liu as saying: “It is sot me that the Communist Party has defeated; it is 
the Communist Party which is breaking down.” 


“In 15 to 20 years, thanks to a cosmon struggle, I hope that there will be a new party 
that will replace the Communist Party,” he reportedly added. 


He also expressed hopes that China would soon witness “a new ieee, referring ts 
ideological debates on socialism and capitalisa. 


Mr Liu bad aleo attacked economic reforms and changes currently underway in the way 
Chinese cadres are nominated, LEGAL NEWS said. 


The LEGAL NEWS article followed a January 25 report by the NEW CHINA WEWS AGENCY thet ao 
student in Tianjin, 4 major port city southeast of here, had been arrested for passing 
intelligence to an AGENCE FRANCE-PRESSE correspondent. 


The journalist, Lawrence MacDonald, was expelled by China five days later for 
“collusion” with the student and “activities incompatible with his status as «a 


journalist.” 
Mr MacDonald and the news agency denied the allegations, which were never substantiated. 


Obeervers noted that Thure4sy's report came during « month-long winter break for 
China's students, which ends February 18. 
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WANG RUOWANG CRITICIZED ON ‘POLARIZATION’ 


BKOSOCS9 Beijing GONGREN RIBAO in Chinese 24 Jan 87 p | 
[Comentator’s article: “Advocating ‘Polarizacion’ Means Taking the Capitalist Road”) 


[Text] Wang Ruowang, who claims to be the “criginator of bourgeois liberalization,” 
often attacked and vilified the socialist system and advocated taking the capitalist 
road by making reports and publishing articles ower the past 2 years. Advocating 
“polarization” represents one of his fallacies. 


In the relevant articles and speeches, Wang dAuowang wantonly attacked the »~olicy of 
achieving common prosperity set by the central leadership, saying that achieving c mmon 
prosperity and preventing polarization is % “disease of fearing capitalise” and 
indicates egalitarianiss. e brazenly advocated that po! “tion “is a reasosable and 
advanced distribution system” anc “an ioevitable tt . hat “while carrying out 
economic reform, we need not fear polarization”; am hac as seen from the current 
economic management, polarization has not develope l' " “and needs to be fully 
carried out in economic reform.” All these fallac: ave grossly distorted the 
party's current policy and exerted a bad political inflwence on the resses. De gust 
be criticized. 


Since the 34 Plenary Session of the Lith CPC Central Committee, while adopting the 
policy of reform and opening up, our party has raised the slogan of letting some people 
and areas get rich first. This is a strategic measure to achieve common pros erity. 
The central leadership has repeatedly stressed that the aim of socialiem is to let the 
people throughout the country live a iife of comfort and prosperity and not to seck 
polarization. Encouraging some areas to get rich first is to let the areas that have 
become rich first help backward areas with their development. Likewise, encouraging 
some people to get rich first is to let those who have become rich firet help those who 
have not yet become rich to achieve prosperity in common. Comrade Deng Xiaoping 
pointed out: “The dominance of public ownership and common yprosperity are the 
fundamental socialist principles we must uphold.” “If our policy leads to 
polarization, it means we have suffered failure. if sew capitalists appear, it means 
we have really taken an evil road.” Obviously, common prosperity, and egalitarianics 
and the practice of “eating from the same big pot" have soothing in common. 
Egalitarianism means using such methods as restraining the rich to subsidise the poor” 
and “cutting down the mountains to [fill the valleys,” to seek simultaneous prosperity, 
but it leads to common poverty. Common prosperity does sot mean that all seopie get 
rich simultaneously, but means that « handful of people attain a relatively high level 
of prosperity, followed by others. In thie process, another handfu: of people attain a 
higher level of prosperity. This cycle can promote the coving of all people toward the 


target of common prosperity. 


That some people get rich first does not mean polarization. Polarization means that 
the increase in wealth, or the accumulation of capital, results in a trend of the vast 
oumbers of laborers becoming relatively poor. ut Wang Ruowang cquates the differences 
is wealth and pace of the people under China's socialist conditions with polarization. 
This is untenable in both theory and practice. “Polarization” in Marxiea is « complete 
ecientific concept. it means that on the basis of private ownership, commodity 
producers, govern-« by the law of value and the law of competition, split up and move 
toward the two extremes, rarely, prosperity and poverty One extreve is the 
accumulation of wealth; that is, « handful of people become capitalists by possess. ng 
the means of production and exploiting others. 
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The other extreme is the accumulation of poverty; that is, most people become hired 
workers possessing nothing because of losing their means of production. Under the 
condition of socialist public ownership and distribution according to one's work, there 
is no foundation for the appearance of “polarization.” Under socialist conditions, the 
reasonable difference indicating the principle of distribution according to one's work 
ouly means the difference between getting rich first and getting rich later. 
Meanwhile, the degree of wealth of those who get rich first is also restricted by 
individual income tax. Hence, it is essentially different from the “polarization” in a 
society with priva.< ownership resulting from exploitation. Under socialist 
conditions, polar izat ion“ will never appear and is not allowed to appear. The current 
phenomenon of increased gaps in people's incomes only indicates that people have taken 
different steps in getting rich. it absolutely does not mean Wang Ruowang's 
polarization, which means “the rich become richer" and “the poor become poorer." 


Wang Ruowaug advocated practicing “polarization” in China and wanted to implement 
“polarization” as an all-round way in economic reform. This does not mean that he knew 
nothing about the implications of “polarization,” but shows that he wanted to deny 
socialism and take the capitalist road. He held that “China urgently needs the 
capitalist mode of production and should “make up lessons of capitalism"; must bring in 
capitalist ideas, theories, and ideologies completely; and must practice capitalism in 
an all-round way. This is the essence of “polarization” advocated by Wang Ruowang. 
Anyone who attempts to use “polarization” to distort the party's policy of enriching 
the people and who advocates taking the capitalist road under the banner of “different 
schools of thought contending” and “airing different views" will not be allowed to do 
so. Their attempts will be futile. 


It must be noticed that the fallacy of “polarization” has caused ideological confusion 
to an extent and that some people have had a misunderstanding of the party's policy. 
It is therefore necessary to criticize the fallacy and to eliminate its pernicious 
influence so as to ensure the healthy development of reform and op ning up. 


WEN HUI BAO ON BOURGEOIS LIBERALIZATION 


0W060215 Shanghai WEN HUI BAO in Chinese 28 Jan 87 p 1 
(WEN HUI BAO commentator's article: Stand Must Be Clear-Cut, Methods Must Be Correct“ 


[Text] Currently, a struggle against bourgeois liberalization is under way. In waging 
this struggle, we must adopt a clear-cut stand and a firm attitude. At the same time, 
we must pay attention to the methods we use and to our policy. 


During 1987, we must concentrate our efforts on fulfilling two tasks. One is on the 
economic front. We mst launch the movement to increase production, practice economy, 
increase revenue, and reduce expenditure; and steadily develop our national economy 
over a protracted period. The other task is on the political and ideological front. 
We must oppose bourgeois liberalization and correct our political orientation. 


Since the 3d Plenary Session of the Lith CPC Central Committee, the party has shifted 
its focus of doing work. It has concentrated on developing the social productive 
forces, upheld the policy of carrying out reforms, opening to the outside world and 
invigorating the domestic economy. (paragraph continues) 
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At the same time, it has adhered to the four cardinal principles and opposed bourgeois 
liberalization. These are the two aspects which supplement and complement each other 
in building socialism with Chinese characteristics, both in theory and practice. To 
oppose bourgeois liberalization is aimed at doing a still better job of upholding the 
four cardinal principles, carrying out reforms, opening to the outside world, and 
invigorating the domestic economy. It will not affect the implementation of this 
policy. If we promote bourgeois liberalization without upholding the four cardinal 
principles, it will be impossible for us to develop a political situation of stability 
and unity or the socialist modernization program; nor can we smoothly carry out reforms 
and open to the outside world. We must correctly understand the need for and important 
meaning of this current struggle against bourgeois liberalization, and wage it with 
clear-cut aims. 


In waging the struggle against bourgeois liberalization, we must pay attention to 
methods and policy. The “Resolution of the CPC Central Committee on the Guiding 
Principles for Developing Socialist Spiritual Civilization,” adopted at the 6th Plenary 
Session of the 12th CPC Central Committee pointed out: “Bourgeois liberalization, 
which means negating ‘she socialist system in favor cf capitalism, is in total 
contradiction to thr people's interests and to the historical trend, and is therefore 
firmly opposed *; the masses. Only a handful of people have taken the lead in 
promoting bourgeois liberalization. Neing members of the Communist Party, they spread 
the theories for bourgeois liberalization, and incite young students to make trouble in 
a vain attempt to do away with the party's leadership. It is absolutely necessary to 
expel them from the party according to the party Constitution. As for the broad masses 
of cadres and party members on the ideological front, they must further raise their 
ideological level and fully realize the harmful effects of the ideological trend for 
bourgeois liberalization in the course of waging this struggle. They must fully 
understand the extreme importance of upholding the four cardinal principles, enhance 
their revolutionary spirit, unite as one, and carry out their work well in all 
fields.” To follow the guideline laid down by the id Plenary sesion of the llth CPC 
Central Committee in criticizing the handful of people who took the lead in promoting 
bourgeois liberalization is aimed at eliminating the influence of their mistakes and 
helping everyone raise their capabilities in distinguishing the ideological trend for 
bourgeois liberalization, so that we may educate and unite with the majority of people 
and unify our ideas on the basis of the guideline laid down at the 3d Plenary Session 
of the llth CPC Central Committee. We must not develop any political movement or put 
everyone under scrutiny. Still less should we repeat the “leftist” mistakes of the 


past. 


The practice of opposing bourgeois liberalization must be carried out within the Limit 
of the political and ideological sphere. [It must not be carried out in the economical 
field or in the people's daily life. Since the 34 Plenary Session of the IlIth CPC 
Central Committee, we have successfully im-‘emented the policy of carrying out reforms 
and opening to the outside world, and scored tremendous achievements. Our booming 
economy and prosperity today are inseparable from the implementation of the policy of 
carrying out reforms and opening to the outside world. We must continue to 
unswervingly implement our existing policies. That is, we must unswervingly adhere to 
the principle of carrying out overall reforms, the policy of opening to the cutside 
world, and the various economic policies for urban and rural areas. We must 
unswervingly uphold the principle of respecting knowledge and competent personnel, and 
of bringing into full play the role of intellectuals. We must further implement, or 
carry out on an experimental basis, the various systems, such as that under which a 
director or manager assumes full responsibility, that of running medium-sized and small 
enterprises on a rental basis, and the various responsibility systems for the 
management of enterprises. We must strengthen our efforts in carrying out systematic 
reforms, and arouse the enthusiasm of the broad masses in increasing production, 
practicing economy, and invigorating enterprises. 
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While upholding the four cardinal principles, we must resolutely carry out the 
“double-hundred" principle, under the guidance of Marxism, to boidly explore the new 
situations and issues in the course of developing the modernization program. We must 
try to solve, through discussions, criticisw and self-:citicism, the different views 
and opinions in the academic and theoretical fields. We must encourage people to carry 
out discussions with a scientific approach and be content with each other as if they 
were working on a scientific research project. In the process of exploration, 
imperfections may crop up. As long as they do not run counter to the four cardinal 
principles, we must not inflate them into serious accusations to incriminate others. 
Still less should we regard different views cropping up in the course of exploration as 
a trend toward bourgeois liberalization. By doing so, we should definitely be able to 
overcome obstruction from the trend toward bourgeois liberalization, and further 
develop the theories and ideologies in social sciences. 


RENMIN RIBAO COMMENTS ON DIGNITY OF WOMEN 


HKO60709 Beijing RENMIN RIBAO in Chinese 3 Feb 87 p 4 
{[Commentator’'s article: “Safeguarding the Dignity of the Female Sex 


{Text] In recent years the trend of the times of upholding the dignity, self-respect, 
independence, and the striving for self-improvement of women has been permeated with a 
distinctive foul odor which appears under the pretext of women's liberation, or 
realizing the value of the female sex. Things pornographic and of low end even bad 
taste are peddled. Some even openly spread the idea of “sexual freedom." Particularly 
unbearable is the fact that some tabloids and other publications, including some 
so-called case stories published under the pretext of spreading legal knowledge, have 
provided a market for these obscenities. 


In such trends which run counter to China's women's movement, a conspicuous expression 
is the continuation of viewing the female in New China with decadent feudal and 
bourgeois concepts, trampling on women's dignity, and describing in every way how to 
dally with, insult, r age, and pester women...turning them into playthings, to cater 
to the demands oi low taste, and corrupting some young hearts which lack immunity. 
Objectively, this has played a role in corrupting the social atmosphere, lowering moral 
standards, and creating confusion. It is extremely harmful to the building of the two 
civilizations, socialist spiritual civilization in particular. It is regrettable that 
some women’s newspapers and journals, and some female writers (not excluding 
communists), when talking about equality between men and women and breaking down male 
chauvinism, are indifferent to insults to their own sister. Other views such things 
with great interest, and even join in such a chorus to insult themselves. This runs 
counter to the purpose of the women's movement. Our women's papers and journals, and 
those publications aiming to render services in daily life, should weed out and sum up 
their own editorial thinking and reporting policy, in order to purify the propaganda 
field, to better adhere to the four cardinal principles, and to render service to the 
fight against bourgeois liberalization. They should propagate more brilliant female 
images rich in the spirit of the times, show respect to the female personality, and 
safeguard women's rights and interests. People throughout the nation, our female 
compatriots in particular, should all the more rise up to resist and denounce those 
obsenities violating the dignity of the female, insulting the personality of women, and 
distorting the female image. They should establish a civilized, healthy, and 
progressive concept of women and their outlook on life, and push forward the women's 
liberation movement in a correct direction. 
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YOUTH PAPER ADVOCATES DILIGENCE, FRUGALITY 


HKOS1058 Beijing ZHONGGUO QINGNIAN BAO in Chinese 24 Jan 87 p 1 
[Commentator’s article: Let Diligence and Frugality Become Common Practice“! 


[Text] Advocating industry and thrift is a traditional virtue of the Chinese sation. 
The development of our revolution and construction to the present stage is mainly 
attributable to the spirit of building up our country through arduous effort and of 
doing everything industriously and thriftily. Today, is it stiil necessary to carry 
forward the tradition of being industrious and thrifty? This, in fact, is not a 
problem. With the ever growing economic situation over the past few years, however, a 
trend of “seeking a high level of consumption” has turned the heads of quite a few 
people. Feeling that they have become quite rich, they begin to go in for ostentation 
and extravagance and spend public f ds lavishly. At the same time, they have an ever 
increasing desire for consumption and seek a high consumption rate in everyday life. 
“When a gentle breeze is intoxicating us, we should not take China to be the United 
States.” This trend of seeking a high level of consumption has corrupted our social 
values and made many young people cast aside the fine tradition of being industrious 
and thrifty. 


Since the 3d Plenary Session of the lith CPC Central Committee, our economic streng 
has been greatly augmented and the people's living standards have markedly improved. 
As a result, the youth of our country have directly benefitted from reform and opening 
up to the outside world. However, does this mean that our country has been completely 
lifted out of poverty and backwardness? No, not yet. Advocating a “high level of 
consumption” at this stage is totally unrealistic. At all times, importance should be 
attached first to production and then to consumption. Expanding production affords a 
foundation for improving the people's living standards. If we advocate „ “high level 
of consumption” without expanding production, then the vicious circle of consumption 
fund reflation will emerge because the people's desire for consumption is getting 


stronger and stronger. 


At present our country is still applying a low-pay system. This is decided by the 
level of our production for- 3. In spite of this, the real income of urban and rural 
inhabitants has gone up considerably every year, and the growth rate has ben higher 
than that of national income and labor productivity. Compared with developed 
countries, the real income of the people of our country is really fairly low, but the 
ratio between the income of China's workers and labor productivity is higher than that 
in some developed countries. Of course, this does not mean that we should not make 
efforts to raise the people's living standards, but we should take our own resources 
into account before trying to raise the people's living standards. We must “do what we 
are capable of" and “keep expenditure within the limits of income.” 


Our young people have fallen into the radical trend of “seeking a high level of 
consumption.” To vie with one another, many young people lavished money on their 
weddings and some of them even became debt-ridden. They also competed with one another 
in using high-grade consumer goods. If one uses a low quality article he seems to lose 
face. At the same time, more and more kinds of names for gift sending were also 
created and the standard of gifts was increasingly raised. This is simply like a 
plague, which people can hardly avoid. For a long time young people have complained 


about such phenomena. 


For tris reason, we devote major efforts to advocating the good habits of diligence and 
frugality. [paragraph continues] 
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We must be industrious and thrifty in doing everything for the state. In spending 
public funds, we should take economic results into account and in no way should we be 
ostentatious and extravagant. Under all circumstances, the CYL organizations at all 
levels should bear in mind that ours is a developing country and we must carry forward 
the spirit of building our country through thrift and hard work. Extravagance and 
waste as well as spending public funds without restraint are crimes. The bad habit of 
going in for ostentation and extravagance must be abandoned. As far as private life is 
concerned, young people should observe the principle of diligence and frugality as 
well. They should not indulge themselves in “high consumption standards and compete 
with one another in seeking material comforts lest they find themselves in the plight 
of being unable to make ends meet. Regarding family life, there is no need to seek 
high standards in everything. Diligence and frugality in household management is by no 
means a disgrace but a commendable virtue. 


The Spring Festival, a traditionally happy occasion for the Chinese people is 
approaching. When celebrating the joyous festival, we should not forget diligence and 
frugality. Extravagant drinking and eating and giving endless lavish dinner parties 
are actually a big waste. When calling on friends and relatives during the Spring 
Festival, young people should not be dead drunk on every occasion, nor should they 
present lavish gifts. When a tea party was held recently to see in the lunar new year 
in Beijing, the Central Advisory Commission, the Central Organization Department and 
the PLA General Political Department entertained their guests only with a cip of tea. 
We should carry forward such fine traditions. 


The policy of building our country through diligence and frugality was established at 
the early stage of the founding of our People's Republic. In the present era of 
carrying out reform and opening up to the outside world, this policy has become more 
important to us. Only when the productive forces develop and the country becomes 
prosperous and strong will it be possible for the people to become well-off step by 
step and for young people to improve their living standards. We must always keep a 
clear head on this point. 


YOUTH PAPER ON HISTORICAL MISSION OF STUDENTS 


HRO 50901 Beijing ZHONGGUO QINGNIAN BAO in Chinese 23 Jan 87 p 1 


[Article by Xue Ban (5641 0133): “Be Clear About the Historical Mission of 
Contemporary University Students“ 


[Text] A small number of students took to the streets and held demonstrations. Now 
the farce is over, and many people are looking back on the incident. An impori ant 
question in this respect is: How do we correctly understand and inherit the 
revolutionary traditions of Chinese students? 


Some people seem to believe that holding demonstrations is a glorious tradition of the 
student movement and that only by taking to the streets can they express their concern 
for the desiiny of the state and inherit the glorious traditions of the student 
movement. This is a misunderstanding. It is now necessary for us to ponder 
carefully: What are the experiences and traditions that the history of student 
movements in the past decades left for us? 


The Chinese students have ious revolutionary tradition. The revolutionary 
student movement formed an ‘ct part of the people's revolutionary struggle as a 
whole. [paragraph continues | 
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In some critical periods, young students played particular roles as vanguards and 
bridges. The main experiences of the student movement are as follows: 


1. There was loyalty to the people, reflection of the will and wishes of the broad 
masses of people, and fighting for the people's cause. In different periods, since the 
tasks are different, the forms and methods of struggle must also be different. Under 
reactionary rule, the students took to the streets and held demonstrations in order to 
smash the white terror, expose the reactionaries, and spread revolutionary ideas. In 
the War of Resistance Against Japan, many students threw aside the writing brush and 
joined the Army in order to take part in the armed struggle against the Japanese 
invaders. After the founding of New China, there was a fundamental change in the tasks 
for students. Their main task was to study. In the period immediately after the 
founding of the state, while accomplishing their task of study, the young students of 
New China also took part in various struggles under the leadership of the party, such 
as the land reform, the movement to suppress counterrevolutionaries, and the war to 
resist U.S. aggression and aid Korea, so as to train themselves into useful people 
having both ability and political integrity. Despite the different forms and tasks, 
they all reflect and display the glorious traditions of revolutionary students who are 
loyal to the people and serve the people. 


2. There was firm following of the Communist Party. During the "4 May” period, the 
progressive youths learned from the victory of the October Revolution that to achieve 
success in the Chinese revolution, it was necessary to establish a proletarian 
political party which was armed with the spirit of Marxism. They thus made 
contributions to the birth of the CPC. The revolutionary student movements after the 9 
December Movement proved again and again that it was under the leadership of the party 
that the young students were able to contribute their share to the people's 
revolutionary cause at critical moments of history. 


3. While playing a particular vanguard role in struggle, the young students also 
combined themselves with, and learned from, the masses of workers and peasants and 
tempered themselves in the course of struggle so that they could become more 
experienced and mature. After combining themselves with the workers and peasants and 
being tempered in long-term revolutionary practice, their outstarding representatives 
then became the backbone of the revolutionary cause. 


The history of revolutionary student movements in the past decades is full of 
struggles. In addition to the suppression by the reactionaries, various forces, 
especially the bourgeoisie, were also trying to win over the younger generation and 
make them deviate from the geners! task of the people's revolution, the party 
leadership, and the path of combining themselves with the workers and peasants. Under 
the influence of various forces, the ranks of young students were often split from 
within. Some continued to follow the correct road and make advances, always standing 
in the forefront of the times; some departed from the correct road or lagged behind; 
and a small number of people followed a wrong road and stood in opposition to the trend 
of the times, thus becoming an obstacle to the advance of history. This was what 
happened in the period of democratic revolution. In the socialist period, the same 
thing also happened. Of course, since the founding of the state, since the party 
exercises leadership on various fronts, there is a smaller possibility of young 
students following a wrong path. But during the 10 years of turmoil, Lin Biao and the 
"gang of four,” who had an axe to grind, made use of the party's mistakes in the 
guiding ideology and lavished praise on young people in order to whip up and spread 
anarchism and achieve their counterrevolutionary purposes. For a period of time, the 
student movement was led astray, and some young people degenerated into criminals. 
(paragraph continues) 
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We must always bear this lesson in mind. At present, it is particularly important for 
us to remain alert against the ideological influence of bourgeois liberalization and 
the danger that a small number of people with ulterior motives may make use of young 
and inexperienced students and make them deviate from the correct path. 


Now we are undertaking the historical task of building China into a modern and powerful 
socialist country with a high degree of civilization and a high degree of democracy. 
The resolution adopted by the 6th Plenary Session of the 12th CPC Central Committee 
points out: "The overall scheme of China's socialist modernization is as follows: 
Taking economic development as the key link, we are to continue to reform our economic 
and political structures and at the same time speed up the building of spiritual 
civilization, making sure that these aspects of our work are coordinated and promote 
each other.” The young students must take this as their own duty. 


The four modernizations drive is an arduous and complicated task. Our party's purpose 
is to make our economy reach a comparatively well-off level by the end of this century 
and approach the level of the advanced countries in the middle of the next century. To 
accomplish this task, just as Lenin once pointed out, we must not use the method of 
making assaults as the Red Guards did, but must rely on science and technology and 
cultural knowledge, on increasing the cultural level of the whole nation, and on 
long-te‘m and arduous struggle. To make themsel«»< useful people in the building of 
the four modernizations, young students must study hard, master skills, and keep to the 
orientation of combining themselves with the workers and peasants. They must use their 
knowledge and skills to serve the people wholeheartedly. This is a glorious mission 
and primary task for the young students of our times. 


It is good for young students to concern themselves with the reform and to cherish the 
good wish to promote reform. but in doing so, they must pay attention to proceeding in 
all cases from construction and the development of the productive forces. All ideas 
and practices that deviate from the central task of economic construction and all ideas 
holding that reform can be carried out at the cost of obstructing economic construction 
are entirely wrong and run counter to the will of the great majority of Chinese people. 


The new tasks require new forms and new methods for their fulfillment. In the 
construction of the four modernizations, the most basic condition is that there must be 
a situation of stability and unity. The method of holding demonstrations is not an 
appropriate one in dealing with the people's own government and is not good for 
stability and unity. The main task for the students is to study. When they take part 
in the practice of reform and construction at school, the most important thing for them 
is also to study amd to ineresse their ability. If the students’ “participation” is 
inappropriately emphasized to the neglect of their main task, the young students, who 
lack practical experiences, can easily be made use of by some people with ulterior 
motives. In reality, there are actually some people with ulterior motives. Instead of 
pointing out the weak points of the young students who lack practical experiences and 
guiding them to join with the workers and peasants and to learn from the masses of 
people, they have persisted in flattering young people and urged them to “arouse the 
masses, setting themselves above the masses. in fact, they are trying to lure the 
young students from the -orrect path and use them to spread the erroneous ideological 
trend of bourgeois liberalization. 


We hope that our fellow students will remain cool deen and ponder carefully. If we 
want to know the orientation of progress, we have o ti more historical experiences; 
if we want to know how to transform society, we have to obtain a better understanding 
of China's basic conditions; and if we want to absorb good experiences from abroad, we 
have to make an overall and historical investigation of the real situation of other 


countries. [paragraph continues) 
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If we are satisfied with our scanty knowledge and believe hearsay, we will be unable to 
draw correct conclusions. Although we have comparatively more cultural and scientific 
knowledge, most of it has been learned from books. The real situation is much more 
complicated. In this respect, the workers, peasants, and soldiers have more experience 
than us. We must learn from them so as to make up our deficiency. Comrade Mao Zedong 
once said that we must be the pupils of the masses of people. This is a truth. An 
important reason for his mistakes committed in his later years was that he went counter 
to this truth. This was what happened to a great Marxist. Should we not uphold this 
truth more conscientiously? A vice mayor, who comes from a worker's family, went to 
the United States to make an on-site investigation of problems concerning the building 
of high-energy accelerators, but a physicist, who considered himself no ordinary being, 
found fault with him. The physicist talked about the matter everywhere, but he did not 
know that the building of high-energy accelerators is not only a matter concerning 
physics but also a complicated problem concerning engineering technology, which 
requires the coordination of various aspects including machine-building, electrical 
machinery, and civil engineering. The vice mayor is also a civil engineer. Although 
it was unreasonable for the physicist, who knew nothing about the building of 
accelerators, to find fault with him, quite a few students yet believed in what the 
physicist said. Of course, to find fault with the vice mayor seemed to be nothing 
serious in the eyes of a physicis' studying space science. It only showed that he did 
not know much about matters on earth, and we do not prepose to discuss the details of 
this. The problem is that be tried to use this to prove that our government is 
“corrupt and incompetent.” How ridiculous! This also shows that he looks down upon 
those comrades who come from workers’ families and become experts through independent 
study. Fellow students, ‘his is but a tiny example. Those who flatter you are not 
necessarily doing so out ot good intentions. This has been proved in our practical 
life for a long time. 


At present, many good experiences have been created by young people in our practical 
life. For example, some students of the Chemistry Department of Beijing Teachers’ 
University wrote a letter to the Minister of Railways to express their ideas and went 
deep into reality to carry out investigations. They also discussed the methods of 
building spiritual civilization with the staff and workers of the Beijing Railway 
Station, thus creating a good form for the students to participate in the reform. The 
students who rushed to deal with the emergency incident on Hua Shan and the students of 
Hebei Agricultural University also set good examples and provided us with good 
experiences in adhering to the correct orientation, serving the people, and making 
contributions to the four modernizations. Provided the broad masses of young students 
understand their historical mission and proceed from the overall situation and reality, 
they will surely find more and more good forms and methods to combine their study at 
school with the practice of construction and reform, to inherit and develop the 
glorious revolutionary traditions of Chinese students, and to train themselves into 
useful people capable of blazing new trials and making advances in a realistic manner. 


COMMISSION PREDICTS STEADY GROWTH 


0W041747 Beijing XINHUA in English 1508 GMT & Feb 87 


[Text] Beijing, February 4 (XINHUA) -- The Chinese economy may well meet its growth 
target this year, predicted the State Economic Commission. 


Zhu Rongji, vice-minister of the commission, said despite an only five percent growth 
in the total industrial output value in the first month of this year, the more 
favorable conditions for production this year may well push the growth rate up to 10 
percent in the first half of this year. 
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He expected a silow-down in the latter half of the year on account of the high base 
figures from last year’s development. But he was confident of the fulfillment of the 
seven percent growth target for the whole year. 


The speed of industrial development across the country had been brought back on to « 
normal track as the state's policies succeeded in controlling the overheated growth of 
1985, Zhu said. This will make it possible for enterprises to direct more efforts to 
reforms within themselves for greater economic returns. 


By November last year, Zhu said, the amount of basic production materials kept in stock 
had risen considerably, easing the strain between supply and demand. Coal increased by 
7.4 percent, steel 19.2 percent and cement 4.6 percent, he said. 


The domestic market was getting increasingly lively and the world market was showing 
signs of development, promising a good year for Chinese exports, Zhu said. 


A series of state policies to cut taxes, make bigger allowances for depreciation, and 
improve the environment for the operations of enterprises, would also give a great 
shove-ahead to the national economy, he said. However, he noted, enterprises still 
face problems, including direction of investment, quality control and economic 
efficiency, adjustment of product mix and extravagant spending on non-productive 
purposes. All these must be properly checked in order to ensure a healthy development, 
he warned. 


LIAOWANG ON PRC HANDLING OF INVESTMENT DISPUTES 
HKOS1354 Hong Kong LIAOWANG OVERSEAS EDITION in Chinese No 4, 26 Jan 87 p 11 


{Article by Zhou Chengxin (0719 2052 2450): "China Pays Close Attention To Preventing 
and Handling Disputes Involving Foreign Investors") 


[rent] Foreign investors (including Hong Kong and Macao manufacturers) who have 
invested money in china to establish enterprises, which may be joint ventures or 
exclusively foreign-owned enterprises, may have disputes with their Chinese partners or 
ven with the Chinese Government. Investment relations will not develop normally and 
the legitimate rights of foreign investors will be affected if such disputes are not 
properly handled. Apart from foreign investors, the Chinese Government and Chinese 
jurists are also concerned with the problem of how to prevent and handle disputes. 


Attention Is Focused on Prevention [subhead! 


To avoid disputes as much as possible, the Chinese Government has formulated in advance 
some preventive measures in tre light of problems that are apt to arise from our 
dealings with foreign investors. This is the first positive step taken by the Chinese 
Government. For example, since disputes can easily arise from the interpretation and 
execution of investment contracts in the management of Sino-foreign joint ventures and 
in cooperative management between Chinese and foreign investors, those articles that 
should be included in a contract and the rights and obligations of contract signatories 
are unambiguously and explicitly stated in Chinese laws. In addition, Chinese laws 
also provide that contracts should be submitted to the relevant departments for 
examination and approval. [paragraph continues | 
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In this way, incomplete, unclear, and incorrect contract terms can be avoided. 
However, if, in spite of the precautionary measures, such things still happen, we can 
interpret and execute contracts in accordance with the provisions of the relevant 
laws. To prevent disputes from arising between Chinese and foreign investors over 
certain issues, China has provided some guarantees concerning its laws and policies. 
First, it guarantees that is policies are stable. The Chinese Government has 
repeatedly reiterated that its current policy regarding foreign investment will remain 
unchanged and that it changes, it will only become more conducive to the 
implementation of its opening up policy. Second, it keep. perfecting legislation. on 
the ome hand, China clearly states in bilateral treaties on protecting investment that 
it is China's duty to protect foreign investors’ lawful rights and interests and not to 
adopt measures that will adversely affect their interests. On the other hand, China 
has incorporated into its laws, including its Constitution, and regulations concerning 
foreign investment, articles which describe how foreign investors lawful rights and 
interests should be protected. Foreign investors’ property will not be nationalized or 
requisitioned (excx,t under very special circumstances when they are requisitioned in 
accordance with the law and with proper compensations, for social welfare purposes); 
foreign investors will not be prevented from remitting their lawful profits abroad; and 
governments and responsible departments at all levels must respect the independence of 
foreign enterprises and not arbirtrairly meddle in their business. All this can help 
China avoid disputes with foreign investors. 


Great Importance Is Attached to Legislations on Handling Disputes [subhead) 


In spite of the above preventive measures, disputes with foreign investors still cannot 
be completely avoided given the existence of many related problems and subjective and 
objective factors. Thus, apart from trying earnestly to prevent disputes involving 
foreign investors, China has formulated a set of procedures and regulations for 
settling diputes involving foreign investors so that such disputes, if there are any, 
can be fairly and smoothly settled. 


First, the main ways to handle disputes between foreign investors and their Chinese 
partners are dessribed in the relevant investment laws and regulations. These 
include: The disputants can settle their disputes through consultation or by asking a 
third party to mediate between them; the two sides can work out arbitration agreements 
or terms either before or after disputes, or ask foreign or Chinese mediatory organs to 
arbitrate their disputes; and, in the absence of a meditation agreement, either side 
can approach an authorized Chinese law court and ask it to judge their case. 


Second, the methods of settling disputes between foreign investors and the Chinese 
Government are mostly described in the bilateral investment agreements between China 
and various foreign countries. So far China has signed such agreements with more than 
20 countries. Actually, these agreements prescribe two ways to settle investment 
disputes: First, investors can ask their own governments or their agencies to 
negotiate with the Chinese. Specifically, their governments can claim compensation on 
their behalf or jointly arbitrate dispute with China. Second, investors can directly 
negotiate with China. This way is incorporated into most such agreements with a few 
exceptions. Specifically, the two sides can settle their disputes through 
consultation. If this does not work, they can submit their dispute to Chinese courts 
or administrative organs for arbitration. Disputes concerning the exact amounts of 
compensation can be arbitrated internationally. 
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Thus, it can be seen that foreign investors involwed in disputes with either their 
Chinese partners or the Chinese Government will find that there are proper procedures 
for settling their disputes, that these disputes can be properly settled, and that 
theic lawful rights and interests are protected by means of these procedures and in 
accordance with the relevent laws and contract terms. 


Settling Disputes in Accordance With Internatonal Law [subhead) 


The problem of how to settle investment disputes, particularly those between a country 
and a foreigner (an individual or a company), has become a matter of international 
concern. At the suggestion of the World Bank, sae countries signuc a “Convention on 
Settling Investment Disputes Between Various Nations and Foreign Nationals” in 1965. 
In addition, they have established a permanent organ (the ICSID) to arbi.rate the 
investment disputes between a signatory sation and a foreigner (and individual or «a 
company) in accordance with the conventional terms. So far, gore than countries 
have become signatories to this convention. Many countries and investors ‘ope that 
China will join them and effectively prevent and fairly settle disputes by applying 
this convention. The Chinese Government and Chinese jurists are very interested in 
this convention and are earnestly studying it. Some jurists urge caution because they 
think that participation in this convention may directly affect the country's 
sovereignty and interests. The relevant Chinese departments have asked experts and 
scholars to express their opinions on this. In November last year, at an annual 
meeting of the International Law Society held in Shanghai, 411 participants unanimously 
agreed that China could join the convention. 


Legislation concerning foreign investment has only recently started in China. Much has 
yet to be done and legislation on the prevention and handling of disputes involving 
foreign investors has yet to be perfected. However, the use of foreign capital and the 
introduction of advanced technology and management experience from abroad have become 
indispensable to China's sor'alist ecomomy. To earnestly protect foreign businessemen's 
lawful rights and interests, to try our best to avoid disputes involving foreign 
investors, and to properly handle them if they cannot be avoided are an important part 


of China s opening policy. 


RENMIN RIBAO ON ROLE OF FAMILY-RUN ENTERPRISES 
HKO60821 Beijing RENMIN RIBAO in Chinese 3 Feb 87 p 5 


{Article by Rong Zhaozi (2837 0340 2737) and Lu Liejia (7120 0441 0502): “The Role of 
Town and Township Family-Run Enterprises in Promoting Collective Enterprises” | 


[Text] Two different types of economic forms, family-run and collective enterprises, 
have taken shape in the course of development of town and township enterprises. 
Although the two types have developed to different degrees, the two will coexist for a 
considerably long time in the rural economy. An exploration of their sutual relations 
will be helpful to deepen our understanding of the rural economic pattern and to better 
formulate our policies. 


Some people believe that the development of family-run and combined household-run 
enterprises will lead to vying for markets, raw materials, capital, and labor force 
with town and township collective enterprises, will impede the normal development of 
collective enterprises, and even cause collective enterprises to shrink. [paragraph 
cont inues | 
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However, the practice in Fuyang Prefccture has demonstrated that between collective 
enterprises and individual and private enterprises in towns ard townships, there is 
mutual competition as well as mutual stimulation, and they will both be upgraded. 


After the all-round contract system was implemented, a crisis occurred once in Fuyarg 
town and township collective enterprises. The causes of this phenomenon were: First, 
the drastic change in the demad-supply structure of the rural market led to shrinkage 
in the market of some production materials necessary for collective farming, for 
example, large farm tools, which is precisely one of the piller isJustries of town and 
township industry. Second, workers in town and township enterprises suddenly got their 
small plots of land, and their field crops were so important to their families’ 
livelihood that, the time and energy spent working in the enterprises could sot but be 
greatly affected. It takes time to adapt to such changes, whether among enterprises or 
individuals. Third, compared with the flexibility and independence of family-run 
enterprises, the shortcomings of the tradicional managerial structure in town and 
township collective enterprises were suddeniy exposed. Facing such conditions, the 
leadership of Fuyang Prefecture followed the new situation in the rapid growth of 
household economy, and turned the development of family-run and combined househo)ld-run 
enterprise into a breakthrough point in the further development of the rural economy, 
thus instilling vitality into collective enterprises. In 1980, when the overall 
contract system was implemented, the output value of commune and brigade-run collective 
enterprises was just over 100 million yuan, and that of family-run and combined 
household-run enterprises was nil. By 1985, the gross output value of town and 
township enterprises was already 1.5 billion yuan, of which the output value of 
family-run enterprises (including combined household-run enterprises) was 880 million 
yuan, while the output value of collective enterprises also increased to 430 million 
yuan, up by 300 percent from 1980. Why should the rapid development of family-run and 
combined household-run enterprises have made a breakthrough when town and township 
collective enterprises had failed to make progress in years? We believe the major 
causes are as follows: 


First, the rural market gradually taking shape has pushed forward the reform of 
collective enterprises. 


The Fuyang rural market has gradually grown with the development of family-run economy 
and the development of family-run and combined household-run enterprises § in 
particular. Complicated and overlapping economic relations have evolved between 
family-run enterprises and the suppliers of their natural resources and product 
purchasers, as well as their competitors. Some of these relations directly involve 
collective enterprises which became commodity buyers and sellers, thus expanding the 
realm and volume of rural market. Others indirectly involved collective enterprises 
which felt the pressure of market competition, and came to see that should they fail to 
improve production geared to the market, they would be eliminated through selection. 


Second, the flexible and efficient managerial methods in family-run and 
combined-household-run enterprises has provided reform in collective enterprise with 


examples. 


The advantages of a family-run economy and its varied forms of development lie in the 
fact that the rise and decline of enterprises has a direct bearing on the manager, and 
he has full decisionmaking power regarding the equipment and employment of natural 
resources. This is the stage at which the capable person, who plays the main role, has 
power in his own hands, and pushes forward economic development. We call this the 
“economy of the able.” (paragraph continues) 
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Traditional town and township enterprises have cedres appointed by grass-roots 
governmental oxvganizations, and operate under direct intervention by governments at 
district and township levels. Many enterprise cadres could still act as officials even 
if they did not understand operations; while for those with professional knowledge, it 
was still impossible to give play to their abilities because of the lack of separation 
of government from enterprise and restrictions on all sides The reform of Fuyang town 
and township <caterprises has precisely transplanted the “economy of the able.” They 
have universally implemented the personal contract responsibility system, and the 
management and operation of collective enterprises is handed over t. those in operation 
who have emerged from the waves of market competition through invitetions for bidding, 
and allows them to have command of personel, financial, and actorial powers, and to 
decide on the enterprise s production, supply, and marieting. This has promoted market 
improvement in the economic results of many enterprises. 


Third, the emergence of a large number of “licensed enterprises” hase also strengthened 
the power of town and township collective economy. 


So-called “licensed enterprises” refer to thos enterprises initiated with funds 
self-raised by individuals (one or more than one person), while retaining the status of 
town and township collective enterprises. The “sponsor” lets the enterprise manager 
make professional centacts under his same, and the latter will solve practical problems 
for the enterprise, while certain managerial fees are charged the enterprise 
correspondingly. Such licensed enterprises are is essence individual or private 
enterprises, but statistically they are in the collective enterprises category. in 
those places where licensed enterprises are greater in ocumber, town and township 
collective enterprises may obtain considerable sums in manageria! fees to be used for 
their own develcpment. 


Fourth, joint operations are organized by family-run ente prises and combined 
household-run enterprises. This has instilled new blood into town and township 
collective enterprises. 


Combination should be preconditioned by mutual needs. When a combination cf family-run 
enterprises and combined household enterprises is involved, it is either due to the 
need for capital or the fact that the town and township collective enterprises are 
famous for their products and they can serve as 4 strong backup. in addition, many 
difficult problems can be solved. This last point is similar to the reason for tw 
rise of livensed enterprises. When collective enterprises need to be combined, there 
are of course the requirements to solve the protlems of capital and market, but the 
most important thing is the introduction of the managerial system of the “economy of 
the able.” This is because combination is often pr.conditioned by the fact that the 
family-run enterprise or combined household-run enterprise has an able person running 
the factory, ami the combined enterprise will often invite them to take part in its 
management. On the other hand, combination will always hit those collective 
enterprises where government and enterprise remain wneeparated, and can reduce 
intervention from a higher level. Viewed from the angle of the original collective 
enterprise, combination is always a relaxation of the ossified structure. Therefore, 
it is favorable to improving economic results and production development. 


Through inspecting relations between rural family-run enterprises and collective 
enterprises in Fuyang, we understand that showing full respert to the new pattern of 
ownership that has formed in the economic development, and allowing the peasants to 
freely choos: appropriate economic forms based on their own conditions, will be helpful 
to rural economic development. [paragraph continues! 
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The relation between collective economy and family-rux economy is sot mutually 
antagonistic. So leg as we guide it along its course of é-velopment, and selp to give 
play to cer of its advanteges, unexpected economic results will manifest themselves. 


COVERIOENT TO BAISE COTTON PURCHASING PRICES 
OWOS1244 Beijing XINHUA in English 1230 UNT 5 Feb 87 


[Text] Beijing, February 5 (XINHUA) — The government will reise the purchasing prices 
of cotton to boost production o satisfy the expanding domestic: end world markets, 
according to todcy’s “ECONOMIC DAILY”. 


It will subsidize the extra cost to government purchasing agencies, and the sew 
decision will not affect the retail sales prices of ginned cotton for wadding, said the 
paper, quoting « recent circular from the Commerce Ministry. 


Cotton growers in South China will be able to sell SO percent of their harvest at 
preferential prices, and the rest at list prices, compared to the previous 40-to-60 
percent ratio. 


The ratio will be 70 percent to MC percent for cotton growers in the north, as against 
60-to-40 percent previously. 


TEXT OF RULES FOR CONFIZMING EXPORT ENTITIES 
QWOL1233 Beijing KINAUA in English 1136 GMT 4 Feb 87 


("Rules for Confirming and Examining Export Enterprises With Foreign Investment” ~~ 
XINHUA headline] 


(Text]! Beijing, February 4 (XINHUA) — Following is the full text of the Rules of the 
Ministry of Foreign eonon Relations and rade for the Implements ion of Confirmation 
and Examination of Export Enterprises and Technologically Acw aced Enterprises With 
Foreign Investment, which were isewed January 27: 


In accordance with the Provisions of the State Council of the People’s Republic of 
China for the Encouragement of Foreign investment (here’mafter referred to as the 
provisions) the present rules are hereby formulated in vrder to examine and confire 
expert enterprises and technologically advanced enterprises with foreign investment. 


Article i: Sino-Foreign joint ventures, Sino-forvign cooperative enterprises and 
wholly foreign owned enterprises within China which lave been established in accordance 
with law and conform to Article 2 of the provisions on export enterprises and 
terhnologically advanced evierprises, may enjoy preferential treatment after they are 
confirmed and examined and obtain the relevant certificates. 


Article 2: Enterprises with foreign investment which meet simultaneously the following 
three requirements can be confirmed as export enterprises: 


A. The enterprises should be ones that mam ture products for export; 
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B. Their products are mainly for export (including the export arranged directly by 
themselves, arranged by the entrusted foreign trade corporations are through other 
channels), ane their annual value of export goods should amount to more than 509 
percent of the total annual production value; 


C. They must balance the annual operating foreign exchange earnings and expenditures 
or have a foreign exchange surplus (computing method: surplus of foreign exchange 
revenue and expenditure at the end of year equals to carry-over surplus from previous 
year plus annual operating foreign exchange revenue minus annual operating foreign 


exchange expenditure. ) 


Article 3: Export enterprises which conform to Article 2, in the event that their 
value of export products amounts to more than 70 percent of their total annual 
production value, shall enjoy the preferential treatment of Article 8 of the provisions 
after being confirmed by the examination. 


Article 4: The enterprises that meet the following requirements can be confirmed as 
“technologically advanced enterprises": The technology, the production techniques and 
the key facilities of the enterprises with foreign investments should pertain to the 
projects proclaimed by the state as appropriate and advanced; they should be in short 
supply on the domestic market; and they should be newly developed or capable of 
expanding export or substituting import products or upgrading similar domestic products. 


Article 5: An enterprise with foreign investment which meets both the requiremets of 
“export enterprises" and “technologically advanced enterprises” can choose one of the 
two categories and enjoy the relevant preferential treatment. 


Article 6: The examination and confirmation authorities of “export enterprises” and 
"technologically advanced enterprises are the departments of foreign economic 
relations and trade in provinces, autonomous regions, municipalities or cities that 
have their own plan and national plan, or the people's governments (management 
committees) of the special economic zones. But the “export enterprises” and 
“technologically advanced enterprises that are established by the departments and 
organizations directly under the State Council are examined and confirmed by the 
Ministry of Foreign Economic Relations and Trade. 


Enterprises with foreign investment that meet the requirements of Articles 2, 3, 4 of 
the present rules, can separately submit the following documents to the above-mentioned 
authorities and apply for examination and confirmation: 


A. Application forms of export enterprises and technologically advanced eaterprises; 

B. A copy of contract and approval documents; 

. Feasibility study of project and approval documents. 

Article 7: The examination and confirmation authorities at various levels should 
complete the examination and decide to approve or not to approve them within 20 days 
from the date of receiving the above-mentioned documents listed in Article 6. The 


examination and confirmation for technologically advanced enterprises should be handled 
together with the relevant ¢epartments in charge. 
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Article 8: The application forms for export enterprises and technologically advanced 
enterprises as well as the application forms for confirmation will be formulated in a 
unified way by the Ministry of Foreign Economic Relations and Trade. The confirmation 
certificates shall be signed and sealed separately by the above-mentioned examination 
and confirmation authorities at various levels. The original certificate shall be kept 
by the application enterprise and the copies of the certificate will be sent to 
relevant departments at the same level for the record. The confirmation certificates 
issued by examination and confirmation authorities at various levels and the 
application forms submitted by the enterprises should be sent to the Ministry of 
Foreign Economic Relations and Trade as well as to the State Economic Commission for 
the record. 


Article 9: Enterprises with foreign investment should, in accordance with the state 
provisions concerned, work out their annual export plan, compile regularly statistic 
report forms and submit them to the original examination and confirmation authorities. 
They will be the basis for examining export enterprises. 


Article 10: The original examination and confirmation authorities should, together 
with other relevant departments, examine export enterprises and technologically 
advanced enterprises annually. The enterprises will, in accordance with the 
requirements in Articles 2, 3, 4 of the present rules and their approved contracts, be 
examined in export plan, real annual export result, technical index, quality of 
products and degree of local production content. 


Article 11: Examination and confirmation authorities shall compile a list of export 
enterprises and technologically advanced enterprises which are qualified through 
examination, and circulate a notice of their qualification to relevant departments. 
These enterprises may continue to enjoy all preferential treatment in the next year. 
In case of disqualification found through examination at the end of year, the 
enterprises shall make up the taxes deducted and exempted as having enjoyed the 
preferential treatment for export enterprises and technologically advanced enterprises. 


In case that confirmed export enterprises and technologically advanced enterprises are 
not qualified through examination for three years running, the original examination and 
confirmation authorities shall, together with relevant departments in charge, reexamine 
and revoke the certificate for confirmation of export enterprises with foreign 
investment located in Shenzhen, Zhuhai, Shantou and Xiamen will be formulated by the 
people's governments (management committees) of the special economic zones in 
accordance with the present rules and in the light of their actual conditions. They 
should be submitted to the Ministry of Foreign Economic Relations and Trade for the 
record. 


Article 13: The confirmation and examination of export enterprises and technologically 
advanced enterprises will be implemented in accordance with the present rule from the 
date of promulgation. 
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1986 PRODUCTION STATISTICS, 1987 PLANS RELEASED 


HKO31321 Beijing JINGJI RIBAO in Chinese 6 Jan 87 p 2 


{Article by Lin Zongtang, vice minister of the State Economic Commission: ‘Fulfillment 
of Industrial and Communications Production and Circulation in 1986 and Preliminary 
Arrangements for the First Half of 1987") 


[Text] — 


In terms of the economic work in 1986, under the guidance of the correct policy 
decisions of the CPC Central Committee and the State Council and their firm leadership, 
the principle of conducting reforms, opening to the outside world, and invigorating the 
domestic economy was adhered to and macroeconomic management was strengthened; good 
harvests were reaped in agricultural production; fresh advances were made in industrial 
and communications production; supply and demand in commodity circulation were normal; 
and the whole national economy developed in a sustained, steady, and coordinated way. 


The development of industrial production became steadily more normal. In terms of 
growth rates, the country's total value of industrial production drastically dropped to 
4.4 percent in the first quarter of 1986 from 18 percent in 1985; it picked up slowly, 
at a rate of 5.3 percent in the second quarter; it increased by 9 percent, a normal 
rate, in the third quarter. It was estimated to increase by 8.7 percent throughout the 
year, surpassing the objective set by the CPC central Committee and the State Council 
at the beginning of the year, a growth rate of “ensuring seven while striving for 
eight.” Of this, the total value of light industrial production was up by 9 percent 
and that of heavy industrial production up by 7.7 percent. Light and heavy industries 
developed proportionally. The planned targets for the output of major products were 
fairly satisfactorily fulfilled. 


The situation in energy production and conservation was gratifying. The country's coal 
output amounted to 880 million tons. There was a continued easing-up in coal supply. 
Coal kept in stock by major cities and key enterprises increased in quantity. Crude 
oil output was 13! million tons, up by 4.7 percent. There were major breakthroughs in 
the Daqing Oilfield’s oil extraction technology. The oilfield is expected to continue 
its stable production for the coming 10 years. Electric energy production totaled 
44.53 billion kilowatt hours, up by 9.5 percent, a growth rate higher than the growth 
rate of its value, unequalled in the last few years. The task to construct power 
stations with a total capacity of 5.3 million kilowatts has already been 
overfulfilled. Marked achievements were made in energy conservation. The task to save 
20 million tons of standard coal in 1986 is expected to be fulfilled. The amount of 
coal consumed to turn out every 100 million yuan of industrial goods dropped from 
56,900 tons in the previous year to 54,700 tons, a decrease of about 4 percent. 


The production of marketable products, such as raw and semifinished materials, light 
and textile goods, machinery and electrical products rapidly expanded. Steel output 
topped 50 million tons. The output of steel, steel products, pig iron, cement, and 
plate glass increased by 8 to 1% percent and that of refrigerators, cameras, 
radio-cassette recorders, pure cotton cloth, woolen goods, knitting wool, raw salt, 
beer, canned foods, feed, fine aluminum articles for daily use rose by 15 to 60 
percent. The annual output of chemical fibers was over | million tons. There was a 
gradual turn for the better in the production and supply of small commodities. 


{paragraph continues] 
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The key tasks for machine-building and electronics industries were quite satisfactorily 
fulfilled and the tasks to manufacture power station equipment with a capacity of 6 
million kilowatts and to provide 2030-type cold rolling mill equipment to the Boashan 
Iron and Steel Complex were fulfilled ahead of schedule. 


Considerable successes were attained in the readjustment of product mix. In accordance 
with market demand, the production of goods whose supply exceeded demand was curtailed 
and that of goods whose supply fell short of demand was increased. Restrictions were 
placed on the production of slow-selling goods such as motor vehicles, tractors, and 
computers. The production of goods in much demand such as alloy steel, low alloy 
steel, and steel plates, tubes, and strips increased compared with last year. The 
ratio of much-sought-after top-quality and brand-name products and new products 
increased quite rapidly. For example, the ratio of twin-tub washing machines increased 
to more than 60 percent over 39 percent in the previous year; that of 9 brand-name 
bicycles rose to 70 percent from 60 percent in the previous year; that of double door 
refrigerators increased several hundred percent; and that of Grade-A cigarettes was up 
by 30 percent. 


Plans for communications and transpert production were overfulfilled. The volume of 
railroad freight transport was 1.32 billion tons, up 3.7 percent. The volume of goods 
handled by motor vehicles is expected to reach 564 million tons, up 3.6 percent. The 
volume of cargo handled by coastal ports amounted to 370 million tons, up 17 percent. 
Total volume of air freight shipments increased by 20 percent. Total post and 
telecommunications transactions were up by 11.4 percent. The volume of corn exported 
was 5.5 million tons, 500,000 tons more than planned. The volume of Shanxi coal 
shipped out of the province amounted to 135 million tons, up 10.7 percent. There was a 
turn for the better in the situation at coastal ports, where loading and unloading of 
ships had been delayed and goods were piled up waiting for transshipment. The strained 
transport situation in most localities had eased considerably. 


There was brisk trading in domestic markets. From January to November, the volume of 
industrial goods purchased by commercial departments increased by 8.6 percent over the 
same period of last year. Market commodity supply was relatively ample. The retail 
sale volume of public commodities throughout the year is expected to amount to 495 
billion yuan, an increase of 15 percent over last year or a real gain of 9 percent 
after taking price rises into account. Of this, the sales volume of agricultural means 
of production rose by 14.4 percent. In the first three quarters of the year, the 
market was relatively stable and it began to boom in the last quarter. The increase in 
price indices for the entire year was kept within the range of 6 percent. 


The export sector in our foreign trade was in a good state. Against the background of 
a siump in oil prices on international markets, the total planned volume of the 
country's oil export is still expected to be overfulfilled, up Il percent over the 
previous year. Major successes were attained in the export of textile goods from which 
the volume of foreign exchange earned was 18 percent higher than last year. There was 
a gratifying tuen for the better in the export of machinery and electrical products 
from which the net volume of foreign exchange earned was $500 million more than in the 
previous year, up 30 percent. Such products as aircraft, color television sets, and 
digital-controlled machines entered international markets for the first time. Total 
import volume in 1986 decreased by 0.9 percent as compared with the previous year and 
trade deficits with other countries were considerably reduced. 


Outstanding achievements were scored i. technological progress. A large number of 
projects involved in technological transformation were completed and commissioned. 
[paragraph continues] 
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Of the planned imported 3,000 items" of advanced technology and equipment, the 
contracts for 3,900 items [as published] had actually been signed, with transactions 
amounting to more than $3.6 billion, of which 60 percent had been put into production. 
Most of these items correspond to the international levels of the late 1970's and the 
early 1980's. They have played a positive role in increasing our country's capability 
for continued economic development and making our products more price competitive on 
international markets. Some headway was made in technological development work. 
According to the statistics provided by the second light industrial departments of 18 
provinces and cities, of 3,500 new products or more under trial production, 2,300 or 
more had been commissioned. New advances were also made in the upgrading of machinery 
and electrical products, the increased use of goods produced at home, and in mass 
technological innovation activities. 


Formation of lateral economic relations developed significantly. Since the state 
promulgated the “Resolution on Several Problems Concerning Furthering Lateral Economic 
Associations" in March of last year, lateral economic associations have been further 
developed. From January to October, 50,000 economic and technical cooperation projects 
were handled throughout the nation, involving a movement of funds worth 15 billion yuan 
and of goods and materials worth 16 billion vuan. More than 30,000 enterprise 
combinations of various types and 100 regional economic combinations were set up. 
Lateral economic relations continuously developed in breadth and in depth and 
improvement in society's economic results was increasingly noticeable. 


11. 


The fine situation in the industrial and communications production and commodity 
circulation in 1986 was mainly the result of the efforts of various localities, 
departments, and units to firmly implement the policy of the CPC Central Committee and 
the State Council of continuing to tighten and improve macroeconomic control and of 
consolidating, digesting, supplementing, and improving the achievements of reform. The 
production tasks for this year are very difficult, the measures taken relatively 
numerous, and the efforts made quite strenuous. The past work in the following key 
areas has been done in a comparatively accurate, firm, and steady way, thus achieving 
good results. 


1. The methods of gradually solving problems and achieving transition in a steady way 
have been adopted, thus avoiding “braking a car abruptly” or “making big read justments.” 


Industrial and communications production in 1986 was developed as the economy was 
"overheated" in 1985. It took a process of development for the economy to develop 
normally from being “overheated.” At the beginning of 1986, there was a drastic fall 
in production growth rates because of imperfect macroeconomic control, relatively late 
implementation of a foreign exchange policy, circulating fund shortages, and some 
problems cropping up in the course of correcting unhealthy tendencies, conducting 
necessary reforms in the wage system, and in implementing the factory director 
responsibility system. The country's industrial production in February showed an 
increase of just 0.9 percent. In some localities there was negative growth. At the 
beginning of the year, the State Council met in full session. The council's leading 
comrade clearly pointed out, “For this year's economic work, efforts will be made to 
strengthen macroeconomic control while improving it, to put the inflated demand under 
control while improving supply and further invigorating production, and to scale down 
superhigh growth rates while maintaining appropriate growth rates as efficiency is 
stressed.” In March the leading comrade of the State Council issued a definite 
directive on the problems of the factory director responsibility system and circulating 
fund. [paragraph continues] 
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All localities and departments firmly implemented the above-mentioned principles, 
universally strengthened the organization and leadership of production, with their 
principal leaders personally grasping production and holding regular meetings to 
arrange ana check production or going to the forefront of production to handle official 
business on the spot, to strengthen production management and coordination in work, to 
help enterprises solve practical problems, thus putting an end to the passive situation 
in production. Industrial and communications production gredually became normal in 
less than 9 months. 


Practice has proved that as far as the industrial and communications production in 1986 
is concerned, the methods of gradually solving problems and achieving a transition in a 
steady way which were adopted, instead of those of “braking a car abruptly” or “making 
big read justnents, to ensure the economy would develop from being “overheated”, 
enabled us to avoid drastic ups and downs and to save many twists and turns in a fairly 
steady, smooth, rapid, and efficient way. Not only has this proved that the principles 
and policies of the CPC Central Committee and the State Council are entirely correct 
but it has also indicated that leaders at various levels have significantly improved 
their art of leadership in managing the economy. This will have a far-reaching impact 
on our country's future economic development. 


2. In terms of guiding ideology in economic work, quality has been genuinely put in 
the most important position. 


In the past we also stressed that quality should go first. However, when quality and 
output clashed, more often than not, the notion of quality first was replaced by that 
of output first. This is a problem of fundamental importance left unresolved for quite 
some time in our economic work. This state of affairs began to change in 1986. At the 
beginning of the year, production growth rates drastically dropped and both output 
value and output suffered and there were fluctuations of product quality as a result. 
Hence, there was a problem of quality with some brand-name products, such as Xue Hua 
and Wan Bao refrigerators, Santana compact cars, and Fei Ge bicycles. The quality of 
many export goods was inferior and the number of cases claiming compensation due to an 
inferior product quality increased. What was more serious was that there emerged some 
fake medicines and wines endangering people's lives and health. At this critical 
moment, Comrade Xiaoping pointed out on many occasions: “The most important issue is 
that of product quality.” All localities and departments resolutely implemented the 
spirit of Comrade Xiaoping’s instruction, paid close attention to product quality, 
strengthened spot checks on product quality, and sternly handled a batch of 
quality-related cases. Consequently, product quality improved steadily. According to 
the statistics of 42 cities from January to October of last year, the rate of steady 
improvement in product quality of 30 cities was higher than last year and the 
percentage of good products among those checked by the state in a sample survey scheme 
conducted in the third quarter of the year was 71.9 percent while that of the same 
period of the previous year was 62.8 percent. More and more products were turned out 
according to international standards and the standards set by the state. Guaranteeing 
product quality is an important aspect in improving economic results. When production 
failed to expand according to the state plan, various localities and departments 
scrapped the previous practice of concentrating on output value to the neglect of 
growth rates and genuinely put quality in the first place. This is a highly 
commendable change in industrial and communications production and a reflection of the 
improved skill of leadership in economic work. It indicates that people have a deeper 
and better understanding of the guiding ideology that stresses economic results in 
carrying out industrial production. 
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3. The development and increased production of marketable products have been taken as 
a matter of vital importance to enterprises. 


With the tightening of macroeconomic control, there was a significant change in market 
demand in 1986. Some slow-selling products (like chemical fertilizers) suddenly sold 
well while many products formerly in great demand became a drag on the market. 
Products kept in stock increased in quantity, large amounts of funds lay idle, and 
there vas a decline in economic results. Whether or not marketable products could be 
developed and their production boosted in accordance with market demand became a matter 
of vital importance to enterprises. All localities, departments, and enterprises have 
done a lot of work in this respect. They attached great importance to market 
information, arranged major products in different categories consonant with market 
demand, energetically boosted the production of marketable products, and limited the 
production of slow-selling items. Preferential treatment was given to the production 
of products in great demand in terms of energy sources, materials, funds, technological 
transformation, transport facilities, and encouragement and rewards. Many provincial 
and city leaders went to rural markets or temple markets on their own initiative to 
personally obtain market information and to improve product mix. With the steady 
improvement of market systems, there emerged large numbers of entrepreneurs well versed 
in business operation and management. They no longer blindly arranged production in 
disregard of market demand nor committed such follies as “good news came from iadustry, 
bad tidings arrived from the commerical sector. Warehouses cverflowed with unsalable 
goods, and much of the state revenues remained on paper.” ‘he emergence of this batch 
of talented people is a matter of great importance in the development of the socialist 
commodity economy. The readjustment of product mix also accelerated the improvement of 
economic results. Since marketable products increase in number, the amount of profits 
and taxes handed over to the state by industrial enterprises according to the budget 
increased quarter by quarter. Their economic results were besically normal. 


4. The economic responsibility system has been energetically implemented and 
enterprises persistently invigorated. 


At the beginning of 1986, industrial production progressed haltingly. One important 
reason for this state of affairs was that reforms were not conducted in a coordinated 
way and the economic responsibility system had not yet been implemented as it should, 
thus dampening the enthusiasm of enterprise leaders, salesmen, and the broad numbers of 
employees. In accordance with the 8-character policy, all localities and departments 
took measures to persistently invigorate enterprises. They delegated the power in wage 
and bonus distribution to enterprises, thus solving the problems arising from 
coordinated wage reforms; formulated specific regulations and measures to curb 
unhealthy tendencies, to protec: the enthusiasm of people engaged in the supply and 
marketing sector; and implemented the “three regulations” and “supplementary circular” 
concerning the enterprise leadershp structure, thus achieving 4 unity ia the 
understanding of the factory director responsibility system; carried out the 
provisional regulations concerning the reform of the labor system; reduced or remitted 
the regulatory taxes of some large and medium-sized enterprises; issued documents to 
check unauthorized apportioning to enterprises; and tried contracting and eas ing 
methods experimentally in some medium-sized and small enterprises. All these have 
pumped new vitality into enterprises in varying degrees and enhanced their capacity for 
transforming and developing themselves, thus accelerating the development of production 
and circulation. 
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5. Work style has been improved and more solid work done for the grass-roots units. 


In 1986 in response to Comrade Xiaoping’s directive of “do more solid work and do it 
intensely and promptly,” leaders of various localities and departments took the lead in 
going down to the grass-roots units to conduct investigations and study and to help 
enterprises solve practical problems. The departments concerned closely cooperated, 
held direct talks with one another, and solved problems through consultation. The 
concept of leading organs serving the grass-roots units was enhanced and work style and 
efficiency improved considerably. In addition, various localities and departments did 
a lot of work in ideological and political work, the training of employees, the 
maintenance of equipment, and the safety of production, thus promoting the expansion of 
production and the improvement of economic results. 


The min problems existing in industrial and communications production in 1986 were 
that the supply of some raw and semifinished materials was short and strained, the 
contradiction between the supply and demand for power and oil products was conspicuous, 
the rise in industrial enterprises’ production costs was too excessive, the amount of 
losses suffered by loss-making enterprises increased, the quality of some products was 
not secured, some products were unsalable, and a greater amount of money to turn out 
finished products lay idle. This indicates that the performance of our enterprises is 
still poor and their managerial skills not high but they still have great 
potentialities in boosting production and income. In the new year we should more 
willingly familiarize ourselves with and apply the above good experiences and do 
economic work in a more flexible and satisfactory way. 


111. 


The priorities in the economic work for 1987 are deepening enterprise reforms, working 
hard to increase production and practice economy, and increasing economic results in an 
overall manner. 


1. Continued efforts should be made to readjust the product mix in accordance with 
market demand. 


Whether or not the products of an enterprise are marketable is a matter of great 
importance to the enterprise and the key to increasing production and practicing 
economy and to attaining better economic results as well. To develop and boost the 
production of items in great demand, it is necessary to comply with the laws governing 
the socialist commodity economy, to thoroughly change our concept of operation, to 
strengthen market forecasting work, to establish an information network, to rely on 
technological progress, to enhance our ability to develop new technology, to develop 
old and new products simultaneously, with the stress on priority ones and by 
encouraging the efforts of all sides to find something new in the old. It is also 
necessary to vigorously and speedily open more market avenues at home and abroad, to 
respond quickly to market variations, to improve product mix, and to make our products 
more price cr mpetitive. 


In 1986 in the light of local market conditions, all localities worked out their own 
lists of marketable products, energetically organized their production, and gave 
priority to the arrangement of their production in such areas as energy, raw and 
semifinished materials, funds, transport facilities, and technological transformation. 
This practice has produced quite satisfactory results. It will be continued this year 
but some prompt readjustments in it will be made in accordance with market changes. 
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2. Vigorous efforts should be made to increase production and practice economy while 
the improvement of product quality is ensur ed. 


As far as product quality work is concerned, in his report entitled “The Most 
Important Issue Is Product Quality,” Comrade Lu Dong has made overall arrangements, the 
basic measures of which are strengthening the groundwork of enterprise management, 
tightening overall quality control, exercising the quality veto power as the system of 
rewards and penalties is introduced, instituting a strict quality responsibility 
system, and persistently carrying out the quality-based system of rewards and penalties 
and improving the quality of the ranks of employees. All these are very important and 
therefore, they must be implemented conscientiously in increasing production and 


practicing economy. 


While doing a good job in groundwork, a great deal of attention should be given to 
problems in quality cropping up at any time in the course of promoting industrial and 
communications production. Particular attention should be given to the analysis and 
handling of serious cases involving quality. All localities and departments are 
encouraged to effectively solve one or two problems in quality which are of great 
influence and vital importance once and for all at every stage and to bring an upswing 
in product quality work, fanning out from the smallest point to the largest area. 
Taking the country as a whole, progress was made in quality work last year but the 
progress of the work was uneven. The work was done fairly satisfactorily in such 
cities as Beijing, Tianjin, Wuhan, Shenyang, Dalian, Guangzhou, Xian, Qingdao, 
Shijiazhuang, Taiyuan, Dandong, Hangzhou, Nanchang, an Zhengzhou. These cities should 
conscientiously sum up their experiences and attain a yet higher goa! in this 
respect. Some cities and departments where product quality is not secure or even on 
the decline should seek the causes of the problems and work out measures to solve them 
one by one, and izprove quality as rapidly as possible. 


3. <A good job should be done in the organization and coordination of industrial and 
communications production to create conditions to increase production and practice 


economy. 


The most ~“utstanding contradiction in industrial and communications production at 
present is that oil products and power are in short supply and the variety of steel 
products fails to meet the market's needs. All localities and departments are 
encouraged to make overall arrangements and do an earnest job in the organization and 
coordination of industrial and communications production. Wong other things, it is 
necessary to organize well the industrial and communications production for the first 
quarter of the year, to guard against a sudden fall in production, to work hard to 
fulfill 23 to 24 percent of the major production targets prescribed by the annual plan, 
and strive to gain the initiative in work and to lay a sound foundation for completing 
the entire annual plan. 


The organization and coordination of the production of electric power should be 
strengthened. While doing a good job in the commission and improvement of new 
generating units, efforts should be made to generate and supply more electricity and to 
pay close attention to the planned and economic use of electricity. The plans for the 
use of «lectricicy by the key enterprises using electricity supplied by the nation's 
four major power networks were already discussed with provinces and cities before the 
turn of the year. They will be formally assigned in January. Economic commissions in 
all localities should do overall planning to make sure that the focal points of the 
work will be taken care of. The generation, supply, and use of electricity in Hunan 
should be arranged and coordinated by the province's economic commission in a unified 
way. [paragraph continues] 
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The roles of the office of electricity generation, supply, and use, the administrative 
organs in charge of power transmission lines, and rural power stations should be 
brought into full play. The units which use electricity as planned or economize on use 
of electricity will be rewarded and those which use electricity in excess of the quotas 
prescribed in the state plan will be fined. Efforts should be made to implement the 
tasks of using electricity in a planned way among the right and specific users. This 
method can be used by various localities as a reference. 


Earnest efforts should be made in the supply as well as allocation and transfer of oil 
products. Strained oil products supply has become an outstanding contradiction in the 
last few years. Petroleum and petrochemical departments are encouraged to 
satisfactorily organize the production of oil products according to the plan, to do 
their best to ensure steady production or to overfulfill production quotas and to 
cooperate with communications departments in organizing the allocation and shipment of 
crude and finished oils to relieve the strained supply of oil products. All localities 
and departments should use oil in a planned way and refrain from excessively using up 
oil reserves. 


The momentum of steady growth in the raw and semifinished materials industry should be 
continuously maintained. Vigorous efforts should be made to boost the production of 
raw and semifinished materials needed by the light industrial market and the production 
of export goods and to strive to increase product varieties and specifications to meet 
the user's needs. The Ministry of Metallurgical Industry is expected to do a good job 
in readjusting and implementing the quotas of advance allotment of steel products in 
the first half of 1987 and in solving the problem of more than 400,000 tons of steel! 
products becoming unsalable because their varieties and specifications fail to meet 
market demand. At the end of last year, the amount of steel products kept in stock 
nationwide increased by nearly 5 million tons over the beginning of the year. To 
encourage stockpiled steel products to be sold on the market, with the approval of the 
State Council, all income from the sales of steel products at market prices will be 
remitted from business, income, and regulatory tuxes and given to enterprises. All 
localities and departments are encouraged to take the initiative in cooperating with 
goods and material departments to sell out several million tons of steel products kept 
in stock this year. By putting materials kept in stock to good use, the overall! 
situation will be invigorated. In addition, the state has approved that steel products 
markets be opened in Shanghai, Tianjin, Shenyang, Wuhan, Chongqing, Xian, and 
Shijiazhuang. This will play a positive role in invigorating enterprises and 
regulating surpluses and deficiencies. It is hoped that local governments and economic 
commissions will support and properly run the market for steel products. 


Every effort should be made to do a good job in passenger and freight transport work 
and to ensure the production and supply of commodities during Spring Festival holidays 
to enable residents in rural and urban areas to spend a joyful Spring Festival. 
Although the strained solution in transport and communications as well as posts and 
telecommunications sectors has somewhat improved compared with several years ago, the 
carrying capacity of railroads in eastern and southern regions of the country can meet 
only half of the nation’s needs. Transport and t:lecommunications remain the weak 
links in the development of our national economy Efforts are still needed to 
accelerate their development. It is necessary to f rther tap potentials, to organize 
road transport to relieve the pressure on water transport, and to enhance the country's 
communications capacity to meet the needs of the development of the tonal economy. 
[paragraph continues] 
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All localities are encouraged to make continued efforts to pay close attention to cold 
current, frostbite, and snowstorm prevention to ensure safety in production. 


4. Efforts should be made to vigorously support agriculture and to gather more 
momentum for the continued growth of agricultural production. 


It is a necessary to strive for continued bumper harvests in this year’s agricultural 
production. The industrial sector should take up supporting agriculture as an 
important task in its efforts to increase production and practice economy. A few years 
ago, the leading comrade of the State Council held a meeting to make arrangements for 
and to check the work in supporting agriculture. The priorities in the work of 
supporting agriculture in the first half of 1987 are as follows: 1) A good job should 
be done in the production cf goods used to support agriculture, such as chemical 
fertilizers, pesticides, plastic film, and farm machines and implements. 411 
localities and departments should ensure the supplies of raw and semifinished 
materials, such as natural gas, light and heavy diesel oil, power, and lump 
anthracite. These are needed in chemical fertilizer production to guarantee the 
fulfillment of the task to produce an additional 1 million tons of major [da 1129] 
chemical fertilizers. 2) Railroad transport departments should make appropriate 
arrangements for the shipment of phosphorus ore from Yunan and Guizhou to other parts 
of the country. 3) Every effort should be made to do a good job of the import of 
chemical fertilizers and to make proper arrangements for the supply of chemical 
fertilizers, farm plastic films, pesticides, and diesel oil for farm use to ensure that 
more of these goods will be turned out, a greater supply will be available for use, 
more stocked goods will be put on the market to guarantee spring plowing production. 
4) The industrial sector should ccergetically supply services before and after 
production to agriculture, give it te, ical guidance in a wider range of fields of 
endeavor, and supply it with information. A good job should be done in the processing 
and transport of rural products. 5) The principle of active support, rational 
planning. correct guidance, and strengthened management should continue to be 
implemented in township industries to ensure their steady and healthy development. 


To do a good job in the work of supporting agriculture, it is also necessary for all 
localities and departments to strengthen the organization and leadership of the work in 
regard to industry supporting agriculture, to do the work as an important and pressing 
task, and to promptly solve problems arising in the work to avoid delays in farming 
seasons and losses in farm production. 


5. It is necessary to boldly develop international markets and to expand export to 
gain more foreign exchange earnings. 


In increasing production and practicing economy, great importance should be attached to 
developing international markets and expanding export to gain more foreign exchange 
earnings to raise domestic technological levels. It is necessary to bring our 
country’s strong points into full play, to boldly open up markets, and to increase the 
volume of exports to earn more foreign exchange by every possible means. 


At present light and textile industrial products remain our country’s major foreign 
exchange earners. in the first half of 1987, continued efforts should be made to 
effect new breakthroughs in this respect, to improve product quality and grades, to 
increase the intensity of processing, and to select or establish a qumber of processing 
enterprises or groups in the coastal areas so that they will gradually become 
foreign-oriented export bases, with the stress on producing high-grade products by 
intensive processing. 
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In the export of machinery and electrical products for this year, while implementing 
state policies, efforts should also be devoted to making breakthroughs in the selected 
fields of the work. The aim of implementing state policies is to make breakthroughs in 
the selected fields and to create a sew situation in the export of machinery and 
electrical products. Being well equipped and technically strong, military industrial 
enterprises should become the main force for exporting machinery and electrical 
products. 


To bring about an upswing in the production of export goods, economic commissions at 
all levels should cooperate with the departments concerned in organizing the supply of 
goods for export, continue to implement and perfect the numerous policies encouraging 
export to earn foreign exchange, and give priority to the enterprises concerned in 
terms of power, raw and semifinished uaterials, transport facilities, and technological 
transformation. Foreign trede departments should improve their operations and 
management, reduce the costs of earning foreign exchange, and raise economic results. 


6. It is necessary to enliven commodity circulation and fund mobility and to carry out 
the work of increasing production and practicing econom extensively and intensively. 


Perfecting markete systems is the precondition for car ying out the work of increasing 
production and practicing economy. 1) Stress should be given to guiding and enlivening 
production through the market so that the products turned out can circulate smoothly on 
the market, overstocking of goods be reduced, and better economic results attained. 
2) It is necessary for us to willingly open up new markets and to guide the market, 
with the stress on developing markets in rural areas and remote border districts. Last 
year leaders of various localities and departments gained new experiences in personally 
taking up sales promotion. They are encouraged to sum up and popularize their 
experiences. The leading comrades of Tianjin Municipality sponsored a sale exhibition 
in the countryside a few years ago and the volume of money involved in the 4 days’ 
transactions amounted to 260 million yuan, 120 percent more than estimated. They also 
invited supply and marketing cooperatives to do business in the city, thus achieving 
success in linking up the marketing channels between city and countryside. 3) It is 
necessary to implement the principle of encouraging the initiative of the state, the 
collective, and the individual in the circulation sector, to set up, as quickly as 
possible, a multichannel and multilayered commodity circulation network with fewer 
intermediate links, and to support the launching of the drive to increase production 
and practice economy. 4) Efforts should be made to speed up the reform of commercial 
enterprises, to improve the supply of circulating funds, and to infuse vigor into 
enterprises. 5) Through the financial reform, the supply of circulating tunds should 
be improved and fund markets opened step by step to promote the lateral movement of 
funds. 


7. Efforts should be made to widely arouse the masses of people % launch an active 
drive make rationalization proposals and to carry owt technological innovation 
activities. 


Last year the All-China Federation of Trade Unions and the State Economic Commission 
worked out plans for mobilizing the vast sumber of technical personnel, cadres, and 
workers to plunge into the activities of making rationalization proposals and carrying 
out technological innovation activities. Apart from improving product quality and 
reducing consumption, the aim of the activities is to encowarge everybody to make fresh 
contributions in Soosting the production of marketable products and in increasing 
income and cutting down expenses. 
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. It is necessary to carry forward the fine traditions of plain living and hard 
struggle and of doing everything in an industrious and economical way. 


At present the phenomena of displaying one's wealth and going in for ostentation and 
extravagance and of extravagant expenses and waste are common among industriai and 
commercial enterprises. Therefore, in increasing production and practicing econosy, 
among other things, it is necessary to carry forward the fine traditions of plain 
and hard struggle and of doing everything in an industrious and economical way. 
The social res in which practicing economy is praiseworthy while waste is shameful 
be vigorously encouraged and measures should be taken to curb extravagant 
expenses and waste. in the meantime, strenuous efforts should be made to help large 
and sediue-sized enterprises make up deficits and increase surpluses and to perfect the 
responsibility system practiced among enterprises which have suffered heavy losses in 
their operations, a system aimed at making up deficits. The enterprises will be 
required to make up deficits within a definite time. The messes of people should be 
mobilized to check every form of tax evasion. The work of energy conservation and 
consumption reduction should be firmly carried out, the State Council's “Administrative 
Regulations Concerning [Energy Conservation” earnestly implemented, the quota-based 
assessment system strictly put into effect, the examination and test work strengthened, 
new technology to save power and oil energetically popularized, and the comprehensive 
use of natural resources given close attention. It is necessary to tighten financial 
and cost control, to accelerate the turnover of funds, and to cut costs and expenses. 


MINISTER OF CULTURE DISCUSSES PLANS FOR 1987 
HK160927 Hong Kong LIAOWANC OVERSEAS EDITION in Chinese No 2, 12 Jan 87 pp 4, 5, 6 


[Article by Yin Jindi (3009 6855 1229): "A New Step in Reform and Opening Up -- 
Minister of Culture Wang Meng Talks Abcut Plans for 1987") 


[Excerpts] How are things going at the Ministry of Culture after the ministry's 
leadership reshuffle 6 months ago? Are there any plans for 19677 Minister of Culture 
Wang Meng answered the questions raised by this reporter a few days ago. 


A Year of Democracy, Harmony, and Opening Up [subhead! 
Question: Would you please appraise last year’s cultural work? 


Answer: I formally took up the post of winister of culture in July 1986. It is 
difficult for me to give an overall appraisal of 1986. What I can do is express ay 
views on what I do know. Overall, in 1986, the Ministry of Culture did two things, 
namely, safeguarded the democratic and harmonious social and cultural environment; and 
tried to discover ways to promote reform and opening up. The atmosphere within 
cultural circles as a whole over the past few months can be described as a democratic, 
Parmonious and opening-up atmosphere. The pace of reform has slowed down a bit, in the 
uateuere of an experiment. <A oumber of provinces and cities, including Shandong, 
Heilongjiang, and Beijing Municipality have adopted measures to “diminish swelling” 
(this refers to streamlining administrative strteucture:) for art organizations and have 
scored a*hievements in this regard. [passage omitted! 
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A New Step in Refore and Opening Up | subhead! 


Question: Evidently last year’s work within our cultural circles was quite dynamic. 
Would you please talk about plans for 19877 


Answer: We hope to take some solid steps in reform, opening up, and erlivening. The 
Ministry of Culture will concentrate its efforts on improving processional work, 
contingent building, and policy-making, will think of more ways to improve mancgement, 
and will strive to achieve a great development of our cultural undertakings. The 
ministry will pay special attention to the following major tasks: 


First, a thosoughgoing structural reform of art and performing organizatons will be 
conducted. de will take ectual structural problem as the point of departure, 
resolutely break with the egalitarian practice of “eating from the same big pot,” 
“diminish ewelling,” and give aid and support to art and performing organizations so as 


to strengthen their vigor and vitality. 


Second, methods of orgesizing art activities of the Minist:y of Culture will be 
reformed. The first Chinese arts festival, which is fixed for September, will be held 
once every 2 years in the future, instead of the annual joint artr performances ard 
chorus festival sponsored by the Ministry of Culture. The arts festival will give 
greater prominence to artistic quality and mass participation. We can have « varied 
and interesting arts festival by integrating arts activities with tourten and folk 
activities and with sports events. 


Third, efforts will be made to promote the opening up, stability, and prosperity of 
cultural markets, and to carry out remunerative cultural activities such as concert 
teahouses, rural cultural specialized households, entortainment performances, and 
dances. (passage omitted) 


Fourth, the wtilizgation and opening up of cultural and historical relics will be 
strengthened. Efforts will be made to correctiy and successfully handle the 
relationship between the preservation of cultural and historical relics and the 
utilization of such relics. [passage omitted! 


Fifth, cultural exchanges with foreign countries will be energetically promoted and 
more channels will be opened up for strengthening commercial performances. (passage 
omitted) 


Sixth, state art and literature awards will be established. [passege omitted! 


Student Strikes le chao 1331 3390) Have No Effect on the Policy on Literatur’ and Art 
| subhead | 


Question: <A oumber of students recently staged demonstrations in come cities. Some 
people said that the demonstrations had something to do with the policy on opening up 
literature and art. I would like to have your views on whether the Jemonetrations will 
affect the policy on literature and art in the days to come. 


Anewer: If there are problems, they will be solved. The policies on retusa and 
opening wp will remein unchanged. There showld be so interference in the 
implementation of the guiding principles for “serving the people and socialiem™ and for 
“letting a hundred flowers blossom and «4 tundred schools of thought contend.” 
[paragraph continues! 
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Nor should there be any interference in the implementation of the guiding principles 
for constitutional freedoms, including freedom of creation, academic freedom, and 
freedom of criticism, countercriticism, and discussion. Or course, all kind of work 
for promoting reform and opening up must be carried out in an orderly way under the 
leadership of the party. This is because our country cannot affort upheaval. Upheaval 
cannot promote the cause of reform and opening up but can strike blows at this cause. 


Young people are imbued with immense zeal. It is therefore understandable that they 
will have some dissatisfaction when their good plans cannot be realized. There should 
be legal ways to express dissatisfaction by adopting methods that will jeopardize 
social life and public order and cause upheaval. From a long-term point of view, such 
methods are detrimental to the state and to themselves as well Therefore, cultural 
workers should become friends of young people, understand young people's psychology and 
aspirations, and offer them better spiritual products. A society with high aesthetic 
standards, temperament, and interest and with rich cultural activities is relatively 
stable and is not liable to undergo upheavals. Through their own activities, cultural 
workers should develop a realistic and constructive disposition. Over the last 100 
years, as great sufferings were brought to the Chinese uation at every stage, there 
were plenty of people at every stage who were concerned about China and the Chinese 
people and who wanted to conduct a great cultural explosion so as to enable China to 
take on an entirely new look. However, relying on a great explosion alone cannot solve 
problems. While eliminating outmoded notions, it is imperative to carry out protracted 
construction for the purpose of accumulation. China requires a protracted construction 
period and also requires qualitative changes and the accumulation of many quantitative 
changes. Due to China’s long-standing backward conditions, the Chinese people have the 
mentality of being overanxious for quick results and being impatient for success. Some 
people think that successful changes can be made so long as their theories are 
implemented. Such a real bargain is simply nonexisten*. In the past, there were 
proposals for carrying out bitter struggles to change the face of China in 1 year or 3 
years. Facts have proved that carrying out bitter struggles for 1 year or 3 years is 
not enough. The realization of our glorious ideal requires the joint efforts of 
several generations of people for a period of several decades or even for 100 years. 


It is understandable that during the process of reform, there are all kinds of views 
and contradictions among the people. However, in my opinion, the objective basis for 
creating sharp confrontations is nonexistent. I am still optimistic about the 
situation; because the fact is that the people's living standards are being raised, 
that the democratic atmosphere is being expanded, and that our country is developing. 
The current situation is better than in any past period. Of course, we must look out 
for persons fishing in troubled waters. I am not saying that there are no problems 
within our art and literature circles. There are problems such as the heated debate 
between old painters and the new wave group within artistic circles, and the emergence 
of the “theory of the lO-year literary crisis” within literary circles. There are also 
quite a few problems within film and television circles. Regarding literature, some 
writers have shown a tendency to write about issues concerning sex. It is all right 
for us to lash out at teudal notions. The problem is that we lack measures for 
protecting teenagers’ psychology. Some writers do not dare show their own works to 
their children. We can see that it is necessary to open up our cultural work and that 
it is also necessary to have strict management regulations regarding cultural work. 
All these issues remain to be futher resolved. Our firm an! unshakable implementation 
of the policy on reform and opening up must be closely connected with the building and 
perfection of relevant laws, regulations and institutions. 
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HU PING, CHEN GUANGYI AT FUJIAN FESTIVE MEETING 


0010501 Fuzhou Fujian Provincial Service in Mandarin 1100 GMT 29 Jan 87 


{Excerpt} Laughter reverberated in the provincial Old Cadres Center of Activities 
this morning. A Spring Festival group celebration meeting was held here jointly by the 
General Offices of the Fujian Provincial CPC Committee and Fujian Provincial 
Government. Governor Hu Ping presided over the celebration meeting. Provincial party 
committee Secretary Chen Guangyi delivered a festive speech. Present at the 
celebration meeting were members and alternate members of the CPC Central Committee and 
members of the Central Advisory Commission, Central Discipline Inspection Commission, 
NIC Standing Committee and Standing Committee of the CPPCC National Committee who were 
in Fuzhou. {sassage omitted] 


HAN PEIXIN, GU XIULIAN VISIT JIANGSU COMRADES 
0WO10232 Nanjing Jiangsu Provincial Service in Mandarin 1015 GMT 29 Jan 87 


[Excerpt] Yesterday and today, responsible comrades of the provincial party committee 
and government went to factories, rural areas, stores, schools, hospitals, airfields, 
and armed police units to extend greetings to cadres, staffers, and vorkers who were 
working on the lunar new year's holidays, and called on everyone to come to the fore in 
upholding the four cardinal principles and opposing bourgeois liberalization and 
fulfilling their duties well. 


On the morning of 28 January, responsible comrades of the provincial party committee 
and government including Han Peixin, Gu Xiulian, and Zhang Xuwu; and Comrade Zhang 
Yaohua, mayor of Nanjing City, arrived at the Yangze Ethylene Project in a station 
wagon to extend Spring Festival greetings, on behalf of the provincial party committee 
and government and the people of the whole province, to staffers, workers, engineers, 
and technicians who were working on the holiday. In meeting with representatives from 
various departments of the ethylene project, Comrade Han Peixin said: We want to 
extend our festival greetings to all staffers and wokers and congratulate you for the 
outstanding results you achieved in 1986 by your hardworking and pioneering spirit. 


Comrade Gu Xiulian said: At the completion of the first phase of construction this 
year, you will face the task of test running and putting in production the part of the 
project already completed. Under the leadership of the company party committee and by 
making concerted efforts, you will surely fulfill this task. 


This morning, Gu Xiulian, Sun Jiazheng, Jin Xun, and other comrades went to the 
(Xinjiekou) Food Market, the People's Emporium, the (Zhaoshang) Market, the Nanjing 
Civil Aviation field, Nanjing Engineering College, and Nanjing University to express 
their respects to staffers and workers of various professions and trades who were 
working on the Spring Festival holidys. 


Leading comrades of the provincial party coma.ttee and government held a forum with 
representatives of teachers, staffers, and workers at Ninjing University. Comrades Gu 
Xiulian and Sun Jiazheng said: Nanjing University is one of China's prestigious 
schools. It shoulders the honorable task of training qualified talents for the four 
modernizations. I urge you to strengthen contacts with the economic departments and 
industrial and mining enterprises, suggest ways and means toward developing and 
bringing prosperity to Jiangsu's economic construction, and promote exchanges and 
cooperation with the various departments. The leading comrades also heard views and 
suggestions of experts and scholars on Jiangus's economic construction. [passage 
omitted] 
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JIANGXI LEADERS ATTEND SPRING FESTIVAL GATHERING 


0W020035 Nanchang Jiangxi Provincial Service in Mandarin 1100 GMT 


{Excerpts} The 1987 Spring Festival has finally arrived amid the sounds of 
firecrackers. This morning, more than 800 people of all walks of life including party, 
government, and Army leaders cheerfully gathered at the Jiangxi Restaurant to usher in 
the Spring Festival and exchange their greetings. [passage omitted] 


Liu Fun, deputy secretary of the provincial CPC Committee, presided over the 
gathering. Wu Guangsheng, deputy secretary of the provincial CPC Committee and 
governor of Jiangxe, delivered a speech at the gathering. On behalf of the provincial 
CPC Committee, the provincial Advisory Commission, the provincial Discipline Inspection 
Commission, the Standing Committee of the provincial People's Congress, the provincial 
peoples government, the provincial CPPCC Cormittee, and the provincial Military 
District, he extended his warm seasonal greetings to the workers, peasants, PLA and 
police commanders and fighters, cadres at all levels, intellectuals, retired 
functionaries, compatriots from Taiwan and their dependents, returned Overseas Chinese, 
and comrades from all walks of life. 


He said: During the past year the political and economic situation in Jiangxi was 
excellent, just as in the rest of the country. A political situation characterized bv 
stability and unity prevailed, and improvements were made in developing party spirit 
and social ethics. There was a steady growth in Jiangxi's economy. The total value of 
industrial and agricultural output increased by 10.4 percent, the provincial income and 
revenue increased by 13.8 percent, and the total volume of retail sales increased by 
12.2 percent as compared with 1985. [passage omitted] 


All this was achieved thanks to the efforts of the provincial CPC Committree and the 
provincial government in organizing the broad masses of cadres and people under the 
leadership of the central authorities to uphold the four cardinal principles and firmly 
implement the policy of carrying out reforms and opening to the outside world. During 
the new year, we must follow the guidelines laid down at the enlarged session of the 
Political Bureau of the CPC Central Committee, continue to implement the line, 
principles, and foreign and domestic policies formulated since the 3d Plenary Session 
of the llth CPC Central Committee, and unswervingly adhere to the four cardinal 
principles. In the political and ideological field, we must oppose bourgeois 
liberalization, concentrate our efforts in developing the productive forces with 
economic construction as the core, carry out reforms in da overall manner, and continue 
to implement the policy of opening to the outside world and invigorating the domestic 
economy. We must also vigorously develop socialist democracy, improve the socialist 
legal system, and strengthen our patriotic united front. In doing this year's economic 
work we must emphasize the following areas: 


1. We must further develop the social practices of working hard and building the 
country with diligence and thrift, making more contributions to the nation, and 
strictly observing discipline. We must also extensively develop the movement toward 
increasing production, practicing economy, increasing revenue, and reducing expenditure. 


2. We must. continue to carry out reforms even more vigorously, improve our capability 
in developing agriculture, and invigorate enterprises, particularly large and 
medium-sized ones. [passage omitted] 
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The party, government, and military leaders attending today's Spring Festival gathering 
included Wan Shaofen, Wu Guangzheng, Liu Fangren, Xu Qin, Jiang Zhuping, Wang Zhaorong, 
Pei Dean, (Wang Baotian), (lu Xiuzhen), (Wang Taihua), Zhao Zengyi, (Li Sheng), (Liu 
Zhonghao), (Wang Binde), (Liu Zhai), (Sheng Zhuang), (Chen Kenguang), (Xu Wenluo), (Liu 
Guangqing), (Liang Jianguo), (Tong Chao), Zhu Zhihong, Wang Shufeng, Wang Zemin, Zheng 
Xiaoxian, Liang Kaixuan, “Yuang Xiandu, Peng Shengxi, Liu Bin, Wang Shuheng, (Ren 
Jiamian), (Xun Xiyue), (Chen Guizhen), Fang Qian, (Tie Chaoren), (Wang Guanze), (Shen 
Shangwen), (Wei Tangan), (Shen Zhongxiang), (Liu Qiming), (Yang Linyong), (Liu Minyao), 
(Ye Banzhong), (U Tian) (lu Xianheng), (Liu Jianhua), (Shi Liang), (Li Shangyuan), (Hu 
Yongle), (Hu Xiyu), (Jin Liqing) and (Wu Yunzhong), [passage omitted] 


Members of the literature and art units in Jiangxi and Nanchang and fighters of the 
provincial Military District and armed police units performed literature and art 
programs for the guests. 


JIANGXI'S WAN VISITS HOSPITALS 
OWO11249 Manchang Jiangxi Provincial Service in Mandarin 1100 GMT 30 Jan 87 


[Excerpts] Wan Shaofen, secretary of the provincial party committee; Lu Xiuzhen, member 
of the Standing Committee and director of the Organization Department of the provincial 
party committee; and Vice Governor (Chen Guisun), accompanied by responsible comrades 
of departments concerned, this morning visited the provincial children's hospital and 
the provincial gynecological and obstetric hospital. They extended lunar new year 
greetings to the medical personnel on duty and to children and mothers staying in the 
hospitals. [passage omitted] 


At noon, Comrade Wan Shaofen and others also went to the provincial party committee 
building to comfort the security soldiers on guard there, who belong to the id 
squadron, ist brigade, 2d detachment of the provincial armed police. 


JIANGXI VILLAGE-LEVEL PARTY RECTIFICATION REPORT 


OWO31442 Nanchang Jiangxi Provincial Service in Mandarin 1100 GMT 2 Feb 87 


[Text] Party committees at county and township levels in Yichun Prefecture have paid 
attention to correctly and successfully completing party rectification work at the 
village level. Village- level party rectification work in Yichun Prefecture began in 
August last year. The 1,657 village party branches, which are the first batch to 
carryout party rectification work, are speeding up handling remaining problems and 
consolidating achievements of party rectification. 


Party organizations in Wanzai County have held heart-to-heart talks with those party 
members who have failed to register, refused to register, or received punishment 
according to party discipline. This has raised their ideological awareness, eliminated 
snags, and strengthened unity. Since November last year, 838 village party branches in 
the county have been carrying out party rectification in in a prudent and proper 
manner. 


The Gaoan County CPC Committee decided that those village party branches which failed 
to meet the required standard in party rectification would be helped by party 
rectification coordinators and lecturers in making improvements in order to achieve 
complete success in the work. This has also effectively guarded against slack mood and 
formalism in the work. 
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REGULATIONS FOR SHANGHAI DEPUTIES’ ELECTIONS 


OWO31300 Shanghai JIEFANG RIBAO in Chinese 9 Jan 87 p 3 

("Detailed Regulations on the Direct Elections of Deputies to the People’s Congresses 
of Districts, Counties, Townships, and Towns in Shanghai Adopted by the Standing 
Committee of the Municipal People’s Congress (Adopted at the 25th Session of the 
Standing Committee of the 8th Shanghai Municipal People's Congress on 8 January 1987)"] 
[Text] Contents: 

Chapter 1: General Provisions 

Chapter II: Electoral Organs 

Chapter III: Number and Distribution of Deputies 

Chapter IV: Zoning of Cons i tuencies 

Chapter V: Registration of Voters 

Chapter VI: Examination of Voter Eligibility 

Chapter VII: Nomination of Candidates for Deputies 

Chapter VIII: Electoral Procedures 

Chapter IX: Recalls and By-Elections of Deputies 

Chapter X: Sanctions for Disruption of Elections 

Chapter XI: Appendix 

Chapter I: General Provisions 

Article 1: These detailed regulations are formulated in accordance with the “Electoral 
Law for the National People's Congress and Local People's Congresses at Various Levels 
of the People's Republic of China” (hereinafter referred to as the “Electoral Law") and 
the "Regulations Concerning the Direct Elections of Deputies to the People's Congresses 
at and Below County Level Adopted by the NPC Standing Committee" (hereinafter referred 
to as “Regulations Concerning Direct Elections”), and in combination with the specific 
conditions of this municipality. 

Article 2: Citizens of the People's Republic of China who have reached the age of 18 
have the right to vote and stand for election, irrespective of nationality, race, sex, 


occupation, social origin, religious belief, education, property status, or length of 
residence. 
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Article 3: PLA units stationed in Shanghai shall elect their deputies to the people's 
congresses of the districts or counties where they are stationed, in accordance with 
the “Regulations on the PLA’s Election of Deputies to the National People’s Congress 
and Local People’s Congresses at Various Levels.” 


Chapter II: Electoral Organs 


Article 4: The Standing Committee of the municipal People’s Congress shall guide the 
elections of deputies to the people's congresses of the districts, counties, townships, 
and towns within the administrative area it represents. 


A municipal election general office shall be established under the leadership of the 
Standing Committee of the municipal People's Congress. 


An Electoral Committee shall be established in each district or county to preside over 
the election of deputies to the People's Congress at its own level. 


A district or county Electoral Committee shall be composed of between 15 and 27 
members, being representatives of the various political parties, mass organizations, 
and concerned depa:tments in charge. Members of a district or county Electoral 
Committee shall be appointed by the Standing Committee of the respective district or 


county People’s Congress. 


A township or town electoral committee shall be established under the leadership of the 
district or county Electoral Committee to preside over the election of deputies to the 
People's Congress at its own level. 4 township or town Electoral Committee shall 
normally be composed of between 9 and 13 members to be appointed by the Standing 
Committee of the respective district or county People's Congress. 


Article 5: The functions and tasks of the district, county, township, and town 
electoral committees are: 


1. Formulate plans for the election of deputies to the people's congresses at their 
respective levels; 


2. Decide on the election date; 


3. Determine the zoning of constituencies and the numbers of deputies to be elected in 
the various constituencies; 


4. Propagate the “Electoral Law,” “Local Organic Law,” and “Regulations Concerning 
Direct Elections,” and train election work personnel; 


5. Carry out registration, examine credentials, and announce the list of voters; 
accept and hear appeals of dissent to the list of voters and make decisions thereon; 


6. Decide on and announce the formal list of candidates for deputies on the basis of 
the opinions of the majority of voters; 


7. Accept and hear accusations and complaints regarding unlawful activities during 
elections; and 


8. Determine the validity of election results and announce the list of deputies-elect. 
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Article 6: A district or county Electoral Committee shall establish a general office 
to handle concrete election work. The general office suall include personnel frea the 
Civil Affairs, Public Security and ot er concerned departments. It may set up 
secretarial, liaison, propaganda, organizational, voter registration, election affairs, 
and other sections. 


A township or town Electoral Committee may establish its own working body. 


Article 7: With the approval of a district Electoral Committee, a neighborhood and an 
enterprise or ins tut ion group or unit may establish its own electoral work group made 
up of five to nine people to serve as an agency of the district Electoral Committee, 
which is responsible for guiding the electoral work in its constituency. 


People of units concerned are to take part in the electoral work subgroup of each 
contituency, which is responsible for the electoral work of the contituency. This 
electoral work subgroup is to be approved by a township or town Electoral Committee, or 
examined and approved by the electoral work group on behalf of the district Electoral 
Committee before it is reported to the district Electoral Committee for de record. 


Chapter III: Number and Distribution of Deputies 


Article 8: The base number of deputies to the people's congresses at district, county, 
township, and town levels is to be set according to the administrative area, and extra 
deputies are to be added according to the population of each district, county, 
township, and town. 


The actual number of deputies to the people's congresses at district, county, township, 
and town levels is to be decided by the Standing Committee of the Shanghai Municipal 
People's Congress in accordance with the stipulations in Article 9 of the “Electoral 
Law" and the principles specified in the first provision of this article. 


Article 9: Within the administrative division of a county, the number of people 
represented by a deputy in a rural area should be 1 to 4 times the number represented 
by a deputy in a town with a very large population, or by a deputy of an enterprise or 
institution that is not under the jurisdiction of the people s government below county 
level, and whose total employees account for a relatively large percentage of the 
population of the county. Specific ratios are to be proposed by the Standing Committee 
of a county People's Congress according to this regulation and the actual situation in 
the county before they are submitted for approval by the Standing Committee of the 


Shanghai Municipal People’s Congress. 


Article 10: The number of deputies of the PLA units stctioned in Shanghai is to be 
decided by the electoral committees of the concerned districts or counties and the 
concerned leading organs of the PLA units according to a unit's organizational system 
and the number of people in the unit. 


Chapter IV: Zoning of Constituencies 


Article ll: Constituencies may be divided according to local residence patterns, or on 
the basis of the production unit, institution unit, or work unit. Zoning of 
constituencies should be based on the principle that it is designed to make it 
convenient for the electorate to participate in electoral activities and electoral 
organizational work, and to understand their deputies. It should also make it 
convenient for deputies to contact the electorate, and to receive supervision from it. 
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Article 12: The size of a constituency should be decided in a way that one to three 
deputies are elected from each constituency. 


In the constituency where organs at and below county level are situated, the number of 
people represented by each deputy should approximately equal the number represented by 
each deputy in other constituencies of a town. 


Article 13: Detailed zoning of constituencies: 


1. Neighborhoods and towns are to be divided into several constituencies in accordance 
with stipulations in Article 12. 


2. Rural areas are to be divided according to township. 


3. Organs, mass organiations, enterprises, and institutions eligible to elect more 
than one deputy may be considered as one constituency or divided into several. Organs, 
mass organizations, enterprises, and institutions with small electorates may combine 
with local neighborhood committees to become a constitueucy, or they may combine 
themselves into a constituency. 


4. Separate constituencies are not to be designated for electorate living on boats. 
Organized boat dwellers are to take part in the elections in the place where their 
supervisory units are situated. Nonorganized boat dwellers are to take part in the 
elections in the place where their permanent residence is registered. 


Article 14: Employees of enterprises and institutions not under the jurisdiction of 
local township or town authorities may only take part in the election of deputies to 
the local county People’s Congress, and may not take part in the election of deputies 
to local township or town People's Congress. 


Article 15: Employees of organs, mass organizat’ons, enterprises and institutions 
which are under county authorities but are situated in a metropolitan area are to take 
part in the election of deputies to their county People's Congress, and are not to take 
part in the election of deputies to people's congresses in the metropolitan area. 


Election of deputies by an agricultural population with residence registered in a 
metropolitan area is to be decided separacely by the Standing Committee of the Shanghai 
Municipal People's Congress. 


Chaper V: Registration of Voters 


Article 16: PRC citizens 18 years of age with voter qualificatons shall register to 
vote in their constituency. 


Determination of a voter reaching the full age of 18 will be based on the local 
election day. 


Article 17: A voter can only enter voter registration in one constituency. The vote 
register should be repeatedly checked against the staff member and worker register of a 
unit and family register to ensure that there are no mistakes, omissions, or 
repetitions and to guarantee that everybody with voting rights will lawfully exercise 
these rights. 


1. Voter registration for staff members and workers at organs, organizations, 
enterprises, and institutions; temporary and contract workers employed by the above 
units; and school students shall be conducted at their own units. 
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2. Voter registretion for peasants residing in counties near Shanghai suburbs shall be 
conducted at their township units or at enterprise units in townships and villages. 


3. Voter registration tor citizens with no work units shall be conducted at their 
local household registration office. 


4. Semiretired personnel can register either at their original units or at new units 
that employ them; they may also choose to register at their local household 
registration office. 


5. Retired personnel may either register at their local household registration office 
or at their original work units. 


6. Voter registration for personnel working for central departments in Shanghai; 
personnel from provinces, municipalities and autonomous regions stet ioned in Shanghai 
offices shall be conducted at their local units. 


7. People’s Armed Forces Department personnel in districts and counties shall take 
part in district and county elections am shall register in their local constituency. 


8. Personnel of the Shanghei Municipal Corps of the Chinese People's Armed Police 
Forces shall take part in district and county elections and shall register in their 
local const .iuency. 


9. Voter registration for Chinese nationals working for foreign consulates and 
Organizations in Shanghai shall be conducted in the local constituency where their 
competent units are located. 


10. Normally, people whose household is registered in another province but who now 
reside in Shanghai should take part in an election in the area where they registered 
their household registration. If they obtain a voter certificate from the household 
registration office of the area where they formerly resided, they may proceed with 
voter registration in the area where they are now residing. However, the voter 
certificate cannot be used as supporting document for transfer of household 
registration from one area to another area. 


li. People who have cancelled their household registration in their residing area in 
another province, and are now living in Shanghai but have yet to register for household 
registration, may proceed with voter registration in the area where they are now 
residing. However, voter registration cannot be used as a supporting document for 
household registration. 


12. PRC citizens residing in foreign countries who happen to be in Shanghai during the 
elections of people's congresses at district, county, township, and village levels in 
Shanghai may proceed with voter registration and take part in elections at their former 
household registration area or at their former area of residence. 


Article 18: An electoral group should consist of 40 persons. Group leaders are to be 
recommended and selected by voters. 


Article 19: Lists of voters shall be made public 30 days prior to the date of 
election. In case of changes in the voter situation after the publication of voter 
lists, corrections should be made and published 2 days prior to the date of the 
election. 
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Article 20: People suffering from mental diseases who are incapable of exercising the 
tight to vote shall be excluded from the voter lists. The exclusion should be backed 
up by proof from the hospital, have the agreement of the patient's guardians, and be 
approved by the Electoral Committee. 


People suffering from intermittent mental diseases shall be exciuded from the right to 
vote during the eruption of the illness. The exclusion should be backed up by proof 
from the hospital, have the agreement of the patient's guardians, and be approved by 
the Electoral Comittee. 


Article 21: Mentally incompetent individuals who are unable to exercise their 
electoral rights are not to be listed as voters if they have been given relevant 
documents by hospitals or if consent has been granted by their custodians. The 
Electoral Committee's approval is also needed to exclude the listing of these 
individuals. 


Article 22: Eligibility of a voter confirmed of registration remains valid 
permanently. Voters who were deprived of political rights but have regained them after 
the last voter registration, or who turn 18 years old before the holding of sew 
election are to be registered for the new election. Voters who move out of their 
original constituencies after voter registration are to be listed as voters in their 
new constituency. People who have died or been deprived of political rights according 
te the law are to be removed from voter lists. 


Article 23: <A voter's card is to be issued by the district or county Electoral 
Committee. 


Chapter VI: Examination of Voter Eligibility 


Article 24: People who have been deprived of political rights by a People’s Court 
according to the stipulations in Article 3 of the “Electoral Law” do not have the right 
to vote or stand for election. 


Article 25: People who are under detention and are being investigated, prosecuted, and 
tried on charges of counterrevolution or other serious criminal offenses are not to 
exercise their right to vote during their detention upon a decision to this effect made 
by a People's Procuratorate or a People's Court. 


Article 26: In accordance with the stipulations in Article 5 of the “Regulations 
Concerning Direct Elections,” people of the following categories are allowed to 
exercise their right to vote: 


1. Those who are sentenced to imprisonment, taken into custody, or rat under 
surveillance but not deprived of political rights; 


2. Those who are under detention and are being investigated, prosecuted, and tried, 
but whose right to vote is not suspended by a People's Procuratorate or a People's 
Court; 


3. Those who are released on bail and are waiting for a trial, or those who are put 
under surveillance; 


4. Those who are being reeducated through labor; or 


5. Those who are being detained. 
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With the exception of the people of category 3, the above-mentioned people may entrust 
theic relatives with the right to vote or voters in their original work units or 
residential area to cast ballots for them. Those who have no relatives or other voters 
to entrust may cast their ballots at mobile ballot boxes. 


Article 27: Any voter who has « disagreement with s voters list may put forward his 
opinion or file a petition with the Electoral Committee at least 10 days prior to the 
Gate of election. An Electoral Committee shall decide on handling the voter's opinion 
or petition within 3 days. <A petitioner may bring an action to the People’s Court of 
his residence district or county at least 5 days prior to the date of election if he 
objects to the decision on the handling of his petition. The district or county 
People's Court shall make a judgment prior to the date of election. The judgment of 
the district or county People’s Court shall be final. 


Chapter VII: Nomination of Candidates for Deputies 


Article 28: Candidates for deputies shall be nominated on the basis of constituencies 
after the voters lists are published. 


Article 29: Candidates for deputies are nominated according to the following 
procedures: 


1. Various political parties and various mass organizations may either jointly or 
individually recommend their candidates for deputies who will then be recommended to 
the constituencies concerned by the Electoral Committee. The recommended candidates 
for deputies should vote in their respective constituencies. Generally speaking, the 
mumber of candidates for deputies recommended by political parties and mass 
organizations jointly or individually shall not exceed 15 percent of the total nude 
of deputies to be elected to the respective People's Congress. 


2. Ten or more voters may jointly recommend a candidate for deputy, but the number of 
candidates so recommended shall not exceed the number of deputies to be elected by the 
respective constituency. 


When recommending a candidate, the background of the candidate shall be introduced to 
the Electoral Committee. 


Article : The number of candidates for deputies shall be from one-third larger than 
to double the number of deputies to be elected. 


Article 3i: Electoral organs at all levels shall include ail the candidates for 
deputies jointly nominated by 10 or more voters and all the candidates for deputies 
nominated by political parties and masse organizations in preliminary lists of 
candidates for deputies. The preliminary lists shall be submitted as they are to 
higher-level electoral organs without any change, addition, or omission. The lists of 
candidates for deputies of various constituencies collected by the Electoral Committee 
shall be made public 20 days prior to the date of election. 


Article 32: After the list of candidates for deputies is published, the voter groups 
shall discuss it at length and exchange views on it to decide on a formal list in 
accordance with the opinion of the majority of the voters. Such a list shall be made 
public 5 days prior to the date of election. 
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Article 33: The Electoral Committee shall inform voters on the personal situation of 
candidates for deputies. The political parties, mass organizations, or voters who 
recommend candidates for deputies may speak on the candidates they recommended at the 
voters’ group meetings. They may also respond to voters requests to arrange meetings 
between the candidates for deputies and the voters prior to the date of election. 
During such meetings, the candidates for deputies may answer questions or respond to 
opinions put forward by the voters. However, these activities shall be halted on the 
date of election. 


Chapter VIII: Electoral Procedures 


Article M: When an election of deputies is held, the various constituencies shall set 
up ballot centers or call election meetings according to their specific situation. 


Article 35: Under normal circumstances, an election lasts | to 3 days. In a special 
situation, it may be properly extended if the Electoral Committee agrees to the 
extension. 


Article 36: The ballot centers or election meetings shall be presided over by 
personnel assigned by the Electoral Committee. Prior to the date of election, the 
voters shall choose ballot supervisors and ballot counting personnel, and shall be 
informed on points regarding the election that merit attention. 


Candidates for deputies shall not preside over the election of their respective 
constituency, not shall they serve as ballot supervisors or ballot counting personne! 
in their respective constituency. 


Article 37: Each voter can only vote once in an election. The election work teams of 
the ballot centers will isswe the ballots to voters according to their election 
certificates. The method of secret balloting shall be adopted at all elections. 


A voter who is illiterate or disabled and cannot write may entrust a person he trusts 
with filling owt his ballot. 


Article : <A voter who cannot cast his ballot at the election site due to illness, 
disability, or childbirth and a voter who cannot leave his work post or is in another 
locality at the time of an election may, by written authorization, entrust another 
voter with filling out his ballot, subject to prior approval de the Electoral 
Committee. However, no voter may accept such a request from more than three persons. 


Article 39: A voter may cast a ballot of approval or object ot a candidate for 
deputy, may vote for another voter, and may abstain from voi No organization or 
individual shall interfere with such rights of a voter. 


Article 40: When the balloting is concluded, the ballot supervisers, ballot-counting 
personnel, and Electoral Committee personnel shall, on the spot, check the umber of 
people who have cast ballots against the oumber of ballots cast and enter them on the 
record, which shall be signed by the ballot supervisors. The ballot centers will 
report the result to the electoral district for tabulation. If the counting of ballots 
cannot be done on the day of election due to special circumstances, another day shal! 
be set for the counting of ballots by ballot supervisors and other related personnel, 
subject to approval by the Electoral Committee. 
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When the counting of ballots is concluded, the various electoral districts shall infors 
voters or their representatives about the result of the election and make s report on 
the total sumer of woters in their respective districts, the number of woters who have 
cast ballots, the saumber of valide ballots, the sumer of invalid ballots, and the 
mumber of ballots received by each elected candidate as well as by the candidates who 
have cot been elected. 


Article 41: Am election shall be valid only if more than half the voters of each 
electoral district have cast ballots. Ballots shall be declared aul! and woid in an 
election when the oumber of ballots is larger than the sumer of people who cast 
ballots, and shall be deemed valid when the cumber of ballots is smaller than the 
number of people who cast ballots. 4 ballot shall be sullified when it bears sore 
mames that. the number of deputies that are to be elected, and deemed valid when the 
names it bears are fewer than the number of deputies that are to be elected. 


Article 42: Candidates are considered to be elected only when they obtain more than 
half of all the votes of their constituencies. 


When the sumber of candidates who have obtained more than half of the ballots cast 
exceeds the number of deputies to be elected, those who have obtained the majo ity of 
votes are considered to be elected. When the ballots obtained are equal in nmumber, and 
it is impossible to determine who is elected, another election shall be conducted for 
those candidates who have obtained an equal sumber of ballots. Those who obtain the 
larger oumber of votes are considered to be elected. 


When the sumber of candidates who have obtained more than half of the ballots cast is 
less than the number of deputies to be elected, another election shall be held for 
those candidates who have not been elected to determine the balance of deputies to be 
elected. Those who obtain the largest owmber of votes are considered to be elected; 
however, the auer of votes shall not be less than one-third of the total oumber. If 
there should still be vacancies after the second election, those seats shall not be 
filled for the time being. 


Article 43: The Electoral Committee shall determine the validity or invalidity of the 
result of an election in accordance with the stipulations of the “Electoral Law” and 
announce it accordingly. 


Article 44: The standing committees of the people's congresses of the various 
districts and counties shall 18% deputy certificates *c thore who heave been elected 
as deputies to the district or county people's congrerses. 


Those who have been elected as deputies to township and town people's congresses shall 
be issued deputy certificates by the electoral committees of the various townships and 
towns. 


Chapter IX: Recalls and By-Elections of Deputies 


Article 45: The voters shall have the right ‘to recall the deputies they elect. The 
demand for the recall of a deputy district or county people's congresses may be 
submitted to the standing committees of the district or county people's congresses. 
The demand for the recall of a deputy of a township or town people's congresses may be 
submitted to the township or town p-ople's congresses. It may also be submitted to the 
credentials committee of the township or town people's congresses when the township and 
town people's congresses are not in session. The organ that accepts and hearse the case 
must organize a timely investigation and also hear the defense of the accused deputy. 
When charges against a deputy are verified through investigation, his case shall be 
turned over for recall to the constitwency that elected his. 
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The recall of a deputy shall be approved by more than half of the voters in the 
constituency from which he war elected. The recalled deputies may present oral or 
written petitions. The resolution reached on « recall shall be reported to the 
standing committee of the people's congresses at the bent higher level for the record. 


Article 46: When a deputy has been transferred from or moved out of the original 
administrative division during his term of office, his status as «a deputy to the 
People’s Congress shall be automatically annulled. 


Article 47: When s deputy’s position becomes vacant for cause during his tenure in 
office, a by-election shall be held by the constituency that elected hie. Th lists of 
voters must be cross-checked and corrections made in accordance with changes in 
by-elections. 4 formal list of candidates in accordance with the opinion of the 
majority of the voters, or of only ome candidate sominated and recommended through 
democratic consultations, shall be made public 5 days prior to the date of election. 


In by-elections, the number of candidates can be the same or larger than the oumber of 
deputies to be elected. 


The term of office of an elected deputy shall terminate with the completion of the 
current session of the people's congresses. 


Chapter I: Sanctions for Disruption of Elections 


Article 48: la order to safeguard voters’ freedom to exercise their electoral rights, 
administrative or criminal sanctions shall be taten against « person committing the 
following legal violations: 


1. Those who resort to violence, intimidation, deception, bribery, and other illegal 
means to disrupt an election or prevent a voter from freely exercising his right to 
vote and his right to stand for election; 


2. Those who fabricate electoral documents, make false reports on the sumber of 
ballots, or commit other violations of law; or 


J. Those who suppress or take reprisals against those who file complaints or reports 
on legal violations or against those who demand the recail of « deputy. 


Chapter Ki: Appendix 


Article 49: The present detailed regulations come into force on the day of approval 
and promulgation by the 25th Session of the Standing Committee of the 8th Shanghai 


Municipal People's Congress. 


“The Detailed Regulations on Direct Elections of Deputies to the People's Congresses at 
or Below the County Level in Shanghai “Municipality” adopted at the Fourth Session of 
the Standing Committee of the Eighth Shanghai “Municipal People’s Congress on 12 
September 1983 is hereby reecinded. 
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RUI XINGWEN ADDRESSES SHANGHAI CADRE'S MEETING 


0W060331 Shanghai WEN HUI BAO in Chinese 29 Jan 87 p 1 


[Text] The Shanghai Municipal CPC Committee and the Shanghai Municip:! People's 
Government yesterday convened a cadres’ meeting to convey the guidelines of the 
conference on economic work and other related conferences. 


Rui Kingwen, secretary of the Shanghai Municipal CPC Committee, spoke at the meeting. 
He said: The guidelines of the national economic conference and oth related 
conferences are very important. The Standing Committee of the Shanghai Muni. ipal CPC 
Committee spent four half-day sessions seriously studying the guidelines of the 
conferences, summed up last year's work and planned this year's tasks. According to 
the demands of the Central Committee and the State Council, this year we must complete 
two major tasks. The first is to apply austere measures in our economic work by 
increasing production while practicing economy, increasing income while reducing 
expenditure, curbing waste and saving capital to ensure successful completion of key 
projects and a good overall situation. The second is to take a clear-cut stand in 
opposing bourgeois liberalization in the political and ideological fields, and set our 
political direction right. Other work will be promoted if these two tasks are done 
well. We must adhere to the four cardinal principles, uphold reforms and the policy of 
opening to the outside world, invigorate our economy, advocate working hard to build 
the country up through thrift and hard work, and carry out every task economically and 
diligently, thus building socialism with Chinese characteristics. 


Comrade Rui Xingwen also spoke briefly on four tasks to be carried out this year by 
Shanghai Municipality. 


Mayor Jin; Zeming chaired the meeting and spoke. He said: We must unite our thoughts 
and actions, seriously implement the guidelines issued by the party Central Committee 
and the State Council, and conscientiously carry out this year's various tasks. In the 
course of the struggle to oppose bourgeois liberalization, we must set our political 
direction right, distinguish between right and wrong, and strictly adhere to our 
policies, consolidating and developing Shanghai's political situation of stability and 
unity. In economic construction, we must advocate the policy of increasing production 
while practicing economy, increasing income while reducing expenditures, and refraining 
from wasteful practices. In urban construction, we must concentrate on key projects 
and continue to do what we can to perform actual deeds for the people. 


The guidelines of relevant conferences were conveyed to the cadre's meeting by Huang 
Ju, deputy secretary of the Shanghai Municipal CPC Committee and vice mayor of 
Shanghai; Wang Congji, deputy director of the municipal Planning Commission; and Yu 
Pingfang, director of the municipal Economic Commission. 


At Shanghai Festivities 
OWO10636 Shanghai City Service in Mandarin 0100 GMT 30 Jan 87 


[Excerpt] More than 400 persons representing all walks of life in Shanghai had a happy 
get-together at the Shanghai Exhibition Center yesterday morning. They were there for 
a Spring Festival group celebration meeting. Amid the lively refrains of the music 
that welcomed gwests, Rui Xingwen, Jiang Zemin, Yang Di, Huang Ju, Wu Bangguo, Chen 
Guodong, Hu Lijiao and (Xu Guohao) — leading comrades of Shanghai -- cordially shook 
hands with the representatives of people of various circles who were seated around 
emall round tables and extended new year's greetings to them. 
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Mayor Jiang delivered a festive speech amid warm applause. He said: A glorious and 
(farduous) task awaits us in the new year. We should take a clear-cut stand to uphold 
the four cardinal principles and oppose bourgeois liberalization. We should cut down 
investments and expenditures in order for the entire national economy to enjoy long and 
stable development. [Words indistinct] continue to do a number of good deeds with 
practical results for the citizens of this municipality in regard to construction and 
people s livelihood. We will continue to implement the policies for reform, oper ing to 
the outside world, and enlivening the economy to step up the reforms. We will turther 
reinvigorate enterprises, carry out the campaign to increase production and practice 
economy, increase income and reduce expenditure, carry forward the spirit of hard 
struggle, building the country industriously and thriftily and practicing thrift and 
hard work in doing everything, and curb the wasteful practice of going in for 
extravagance and waste. We should strengthen party building, improve and strengthen 
party leadership, and ensure that the cause of socialist construction will advance from 
victory to victory. [passage omitted] 


WANG FANG, XUE JU VISIT ZHEJIANG WORKERS 
OWO10159 Hangzhou Zhejiang Provincial Service in Mandarin 1000 GMT 29 Jan 87 


{Excerpt; At 0830 on the lunar new year's day, seven groups of provincial party and 
government leaders, including Wang Fang, Xue Ju, Chen Fawen, Wu Minda, Yuan Fanglie, 
Shen Zulun, Luo Dong, Sehn Guifang, Li Dexin, Li Debao, Xu Qichao, (Xi Tianguan), Zong 
Boxi, (Wu Lunyuan), (Yang Zhoudi), Li Zhixiong, Hua Lizhen, and Hu Wanli set out for 
the PLA units, factories, stores, hospitals, and schools to extend their Spring 
Festival greetings to comrades who were working on the lunar new year holiday. 


Wang Fang and other leading comrades arrived at a certain PIA unit stationed in 
Zhejiang which rendered meritorious services in combat on the Laoshan frontlines, and 
attended the unit's Spring Festival get-together. Wang Fang and other leading comrades 
also made a special trip to the “heroic Hardbone Sixth Company, watched its military 
drill, visited its club and exhibition room, joined the fighters in making dumplings, 
and had lunch with them. Comrade Wang Fang said: The “Hardbone Sixth Company” had 
repeatedly rendered meritorious services in combat. He called on the company to 
continuously carry forward its fine traditions in the new year and hand them down from 


generation to generation. 


In the afternoon, Wang Fang and other comrades called on cadres and fighters of a 
certain batallion directly subordinate to the provincial Armed Police Forces which was 
on duty on the lunar new year's day. 


After hearing a production report by the responsible person of Hangzhou's (Tianchou) 
Silk Textile Mill, Comrade Xue Ju happily noted that he believed the plant's output 
this year would be even higher than that of last year. folding the hands of Han 
Tianzhen, a female worker of the No 2 workshop and a county labor model, Xwe Ju said: 
We deeply appreciate your ard work and let us extend our Spring Festival greetings to 


you. 


Xue Ju and other leading comrades als called on staffers and workers of the Hangzhou 
Rubber Plant who were working overtime on the holiday. [passage omitted! 
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SHENZHEN AREA ADOPTS NEW LEADERSHIP STRUCTURE 


OWOLOB06 Beijing XINHUA in English 0748 GMT 1 Feb 87 


[Text] Guangzhou, February 1 (XINHUA) -- The Shekou industrial area of the Shenzhen 
Special Economic Zone will replace its present management committee with a board of 
directors as its highest decision-making body, according to a report by the “GUANGZHOU 
DAILY.” 


The new leadership structure, proposed by Xiong Bingquan, party secretary of the area, 
is designed to streamline the area's administrative structure. Shekou, part of the 
Shenzhen Special Economic Zone, was developed by the China Merchants Steam Navigation 


Company, Ltd. in 1979. 


Headed by a board of directors, the general manager and deputy general managers will be 
responsible for daily work, and leaders of various sections, divisions and companies 
under the general manager will be responsible for their own areas. 


The current management, called a management committee, is responsible for all the work 
in the area as a collective. Many major decisions had to be made through committee 
meetings, resulting [in] inefficiency and overstaffing. 


"The current decision-making policy has not been conducive for quick decisions,” party 
Secretary Xiong said, adding the new board of directors will be set up at the end of 
April when the management committee should be re-elected. 


He said: About one-third of the directors will be appointed by the China Merchants 
Steam Navigation Company, Ltd. and the rest will be elected through democratic 
processes, with the general manager being appointed by the board of directors.” 


The party secretary also said the area will take further steps to reform employment, 
wage and housing systems. 


Yuan Geng, director of the current management committee, said: “The new leadership 


system has been worked out over a two year period and I hope everyone in the zone will 
given their input before the end of April.” 


CHENG MING EXAMINES SHENZHEN ANTILIBERALIZATION 
HK281511 Hong Kong CHENG MING in Chinese No 112, 1 Feb 87 pp 11-13 


[Article by contributing correspondent Chang Chuan (1603 1557): “Shenzhen Burned by 
‘Antiliberalization’ Fire“ 


[Text] I was just on my southern trip to the special zone when changes were taking 
place in Beijing's political situation. I did not expect the fire of 
“antiliberalization” to spread to Shenzhen so fast. This shows that the 
ant liberal iat ion drive has been swift and violent. All at once, the cultural circles 
of the special zone were enveloped in an atmosphere of terror. 


Lin Ruo Leads a Group To Rectify the Special Zone [subhead) 


Being ruled by persons without the guarantee of systems, people can do no more than 
blindly follow instructions. [paragraph continues) 
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When Document No 1 of the CPC Central Committee reached the special zone, Lin Ruo, 
secretary of the Guangdong Provincial CPC Committee, led a team to Shenzhen (the team 
members also included cadres sent by some relevant departments and commissions of the 
CPC Central Committee). They soon launched an “antiliberalization” drive in this 
special zone. On 8 January, Lin Ruo made a speech at a work conference of the Shenzhen 
City CPC Committee which was attended by cadres above bureau chief level. In this 
speech, he made many remarks on opposing bourgeois liberalization, requiring cadres at 
all levels to regard it as a very important task at present. 


The so-called work conference of the city party committee, which lasted several days, 
was actually a mobilization meeting for “opposing bourgeois liberalization” in the 
special zone. The Shenzhen Special Economic Zone was regarded as an area most severely 
afflicted by “bourgeois liberalization,” because two of the four newspapers criticized 
by the central authorities (SHENZHEN QINGNIAN BAO, TEQU GONGREN BAO, XIAN DAIREN BAO, 
and SHIJIE JINGJI DAOBAO) are published in this city. They hold that these papers 
should be held responsible for the recent student demonstrations. 


Takeover of SHENZHEN QINGNIAN BAO [subhead] 


At another weet ing soon afterwards, Lin uo criticized the special zone s “two 
newspapers and one nag ine by name. They are SHENZHEN QINGNIAN BAO, TEQU GONGREN 
BAO, and TEQU WENXUE [SPECIAL ZONE LITERATURE]. He held that these papers and magazine 
had a trend of bourgeois liberalization and had spread many poisonous ideas. 
Therefore, they should be rectified. 


At a meeting, Lin Ruo even said: “If SHENZHEN QINGNIAN BAO is not dealt with seriously 
and we can tolerate it, then what else con we tolerate?” 


On 13 January, Liu Hongjun, chief editor of SHENZHEN QINGNIAN BAO; Deputy Chief Editor 
Cao Qing; and Zhang Minyi, editor in charge of page 2 (the public opinion page), were 
announced by the city party committee to be temporarily relieved of their posts for 
examination. They had to accept “interrogation” and make self-criticisms. On the same 
day, a new leading group, formed by a section chief of the Propaganda Department of the 
CPC Central Committee, a section chief of the Shenzhen City CPC Committee, the director 
of the supplement department of SHENZHEN TEQU BAO (the organ of the Shenzhen City CPC 
Committee), and an editor of the paper (both the director and editor are cadres at the 
section chief level), entered the office of SHENZHEN QINGNIAN BAO to take over the 


paper. 
Similar Fate of TEQU GONGREN BAO [subhead) 


On 15 January, Yang Qun, chief editor of TEQU GONGREN BAO, was also temporarily 
relieved of his post. Although he was on a business trip when Wang Ruowang's article 
"My Opinions on Polarization -- To Be Discussed With Comrade Deng Xiaoping” was 
published on the front page of TEQU GONGREN BAO on 5 November of last year, he was 
still held responsible for it. In the afternoon, the city party committee sent two 
officials to take over the paper. On the same day, it carried a speech by Mayor Li Hao 
that thoroughly criticized the “mistake of bourgeois Liberalization” committed by both 
SHENZHEN QINGNIAN BAO and TEQU GONGREN BAO. 


Before the “antiliberalization” drive was launched, the Shenzhen City CPC committee 
already repeatedly warned the five newspapers and two magazines published and 
distributed in Shenzhen (in addition to the abovementioned two newspapers, there are 
also SHENZHEN TEQU BAO, SHENZHEN FAZHI BAO, S"EKOU TONGXUN BAO [DISPATCHES FROM 
SHEKOU). TEQU WENXUE, and SHENZHEN FENGCAI [ELEGANCE OF SHENZHEN] not to bring 
troubles to the city party committee. What troubles had these papers and magazines 
brought to the Shenzhen City CPC Committee? Here is an example: 
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On 21 October last year, SHENZHEN QINGNIAN BAO carried an article entitled "I Am in 
Favor of Comrade Xiaoping's Retirement -- To Be Discussed With Comrade Wen Tin“ 
(YANGCHENG WANBAO on 15 September published an article by wei Yin" entitled “Deng 
Xiaoping, Please Stay a Bit Longer”). The article was written by Qian Chaoying, a 
young cadre of the Propaganda Department of the city party committee. Publication of 
his article was regarded as “a piece of explosive news" in the press circles. It soon 
brought about a chain reaction throughout the country. 


The Shenzhen City CPC Committee Is Annoyed [subhead) 


On 28 December, the paper published a newsletter by its reporter on the front page 
entitled “The Article ‘I Am in Favor of Comrade Kiaoping's Retirement’ Evokes Strong 
Repercussions.” It said: “It is learned that after reading the article, the chief 
leaders of the city government also hold that the article is very good and should be 
published. The main leading comrades of the Propaganda Department of the city party 
committee — the unit where the author is working — also received him, praising him 
for his emancipated mind and courage in expressing his own views on sensitive issues.” 
If we say that Qian Chaoying's article has brought into the open the controversy within 
the CPC Central Committee over the question of Deng s staying or leaving,” then these 
remarks of the SHENZHEN QINGNIAN BAO reporter have brought more troubles for the 
Shenzhen City CPC Committee, just like adding fuel to the fire. It was said that Mayor 
Li Hao flew into a rage when he heard this. He asked: Who on earth said that the 
article is very good? 


Such Freedom of the Press” Is Also Guilty! [subhead] 


A senior counterpart of mine told me that originally the young men working on SHENZHEN 
QINGNIAN BAO were clear-headed, but after the victory of the "Ma Ding incident” and 
Liu Zaifu incident“ in the theoretical circles, they got dizzy with success and 
relaxed their vigilance against the conservative faction. They made many bold remarks 
in some new columns of the paper, such as the “Have a Chat“ and “Open-Minded Forum” on 
page | and the “Freedom Forum,” "Multi-Voice,” "Yellow Skin and Black Eyes," and 
"Challenge and Breakthrough" columns on page 2, waging a vigorous offensive against 
feudalist and traditional concepts and conservative ideas. When they gave publicity to 
Western democracy and legal system, they also linked it with China's realities. Here 
are some examples: “Reagan says: It is not the government that gives rights to the 
people, but the people who give rights o the government"; “The Chinese feel proud for 
never appearing in court -- they are congenitally deficient in legal knowledge and lack 
proper postnatal care in this respect — but in the United States, although there is no 
friendship and no reason, there is the law"; “A man committing no ‘mistakes’ is really 
terridle“ ; Not committing mistakes’ itself is a mistake"; “In our times, nobody can 
proclaim himself as being always correct; there is no absolute authority between heaven 
and earth"; “The Cultural Revolution turned down our democratic process; China must 
start from the very beginning”; “It is necessary to overthrow the three new big 
mountains"; “Democracy without legal guarantee is unreliable"; “Silence of the masses 
is hidden anarchism"; “China is pregnant with a new ‘4 May’ Movement"; “The ‘rubber 
stamp’ should be discarded in the ‘People's Congress’ established in Shenzhen"; “The 
people's delegates are not ‘fools’ to be ordered about"; “The key problem in China's 
reform of the political structure is whether to practice the single-party system or 
multipartism”.... Recently, they even published an article entitled “China Needs a 
‘Fifth Modernization.'" As to reports on recent developments, they often publish 
remarks by Wen Yuankai and Liu Binyan. They also publish the opinions of otier 
reformers such as Yan Jiagi, Su Shaozhi, Fang Lizhi, Li Yining, and Lei Zhenxiao. Ali 
these “multi-voices” are disliked by the antidemocratic and conservative officials of 
the CPC, but they reflect the innermost thoughts and feelings of the masses of people. 
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The situation of TEQU GONGREN BAO is similar to that of SHENZHEN QINGNIAN BAO. It was 
also criticized by name by the central authorities due to the offending remarks they 
had published. Although in respect to theory, distribution, and influence, it is not 
as good as SHENZHEN QINGNIAN BAO, it is even more courageous. 


As early as in 1985 when there were controversies over the policies for special 
economic zones in the central authorities, RENMIN RIBAO dared not carry its reporter 
Lin Li's article, which spoke in defense of those policies, yet TEQU GONGREN BAO 
published it. In October 1986, the workers of Yongxin Cotton Mill in Shekou went on 
strike, and TEQU GONGREN BAO soon published an article analyzing this incident. This 
was the first time in the history of news reporting that a Chinese paper reported a 
Chinese workers’ strike in the new period of socialism. It also happened at that time 
that this paper offended the central authorities. It first published an article 
entitled Can We Have Different Viewpoints To Discuss With Comrade Hu Yaobang?" and 
then published Wang Ruowang’s article To Be Discussed With Comrade Deng Xiaoping.” 
The top Chinese leaders were thus infuriated. 


In fact, SHENZHEN QINGNIAN BAO and TEQU GONGREN BAO had only very limited “freedom of 
the press. Even so, they still could not be tolerated by high-ranking officials, both 
at the provincial and central levels. It is thus obvious that the meaning of “special” 
in “special zone is quite limited and that there is no freedom of the press on the 
mainland! 


The Precarious Situation of Qian Chaoying [subhead) 


Now that SHENZHEN QIANGNIAN BAO has been criticized by the central authorities for 
publication of the article “I Am in Favor of Comrade KXiaoping's Retirement,” Qian 
Chaoying s situation is really precarious. 


Qian, a postgraduate of South China Teachers’ University, is now working in the 
Propaganda Department of the city party committee. Most people in Shenzhen's cultural 
circles hold that he wrote the article "I Am in Favor of Comrade Xiaoping's Retirement” 
with very good intentions. However, both the provincial and city leaders say that the 
article and its author are typical examples of “bourgeois liberalization.” This 
decided that such a person cannot continue working in an organ of the city, party 
committee. It is said that Qian Chaoying is not a Communist Party member. Thus, he 
will not be punished by means of disciplinary action within the party but will be 
expelled from the organ of the city party committee. People are apprehensive that the 
CPC leaders may think that Qian Chaoying wrote this article with “evil intentions” and 
that Qian will be sent to some mine or enterprise for “reform through labor,” just like 
the rightists in those years. If so, a new page will be added to the book of unjust 
cases! 


TEQU WENXUI Is Preposterously Involved [subhead] 


What is as baffling as that is that TEQU WENXUE has also been involved in the Qian 
Chaoying “incident.” At a meeting, Lin Ruo criticized this magazine by name, saying it 
had “lavished praises” on Qian Chaoying, an “advocate of bourgeois lLiberalizaton. 
People in the cultural circles of the special zone said that this was really unjust and 
shows that Lin Ruo was so ignorant. 


Here are the details of the case. On the inside front cover of issue No 6 of TEQU 
WENXUE which was published in November 1986, is a color photo of five writers, one of 
whom is Qian Chaoying. Qian wrote a few words on his photo: “Split and blossom are 
results of maturity; the mature will finally drop and a new life thus begin, but all 
living things are going silently toward splendid destruction, and what will remain is 
but the vast land, which can be explained at discretion..." [paragraph continues | 
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In his “Foreword,” Chief Editor Chen Quokai wrote: "Mr Qian Chaoying, a young critic 
in Shenzhen, has quite a few new ideas. We feel refreshed when reading his articles, 
which do not have the fashionable characteristics of stereotyped writing. In Shenzhen, 
the contingent of critics is even weaker than that of writers. It is very difficult to 
develop literature in Shenzhen without a contingent of capable critics. We sincerely 
hope that more and more young critics will appear in Shenzhen's literary circles.” 


How Many New Pages Will Be Added to the Book of Unjust Cases? [subhead) 


It is unexpected that Lin Ruo, who usually does not care about literature and art, 
suddenly discovered the color photo of Qian Chaoying and got very angry. But in fact, 
this has nothing to do with the publication of Qian Chaoying's “Remark’s on Bourgeois 
Liberalization” by SHENZHEN QINGNIAN BAO. Beginning with its first issue of 1986, TEQU 
WENXUE has published on the inside front cover of each issue the color photos of two to 
four writers whose articles are published in that issue. The photo of Qian Chaoying 
was selected for issue No 6 because his article entitled “When I Read Daping s Novels” 
was published in that issue. More important is that since the publication of a 
periodical on the mainland usually takes a rather long time, usually 3 months or more, 
the manuscripts of the articles were sent to press as early as August, 2 months before 
Qian Chaoying wrote the article “I Am in Favor of Comrade Xiaoping's Retirement" (at 
that time, Qian might even have had no idea of writing such an article), how could it 
be said that publication of Qian Chaoying’'s photo by TEQU Kak means “lavishing 
praises” on an “advocate of bourgeois liberalization?” A cadre who works on a 
newspaper in Shenzhen and who knows the inside story told me: What a coincidence: If 
Lin uo really puts the label of ‘bourgeois liberalization’ on chief editor Chen Guokai 
without investigation, it will be another big and unjust case!” 


It has aiready been decided that rectification will be carried out in the Shenzhen 
Special Economic Zone, and it will involve more and more people. It is still hard to 
know how many unjust cases are being created! Man, oh man! 


ICIAL Ts IN 
OWO21648 Beijing XINHUA in English 1447 GMT 2 Feb 87 


[Text] Guangzhou, February 2 (XINHUA) — Economic development on south China's Hainan 
Island is moving full steam ahead. “As a result of improved facilities at the island's 
scenic spots, tourism is now booming,” an official of the Hainan Administrative 
District Government said here today, adding 200,000 tourists visited the island ist 
year bringing in 25 million yuan (6.8 million U.S. dollars). According to the 
official, “Last year the island's grain output increased 136 million kilograms, or 11.6 
percent over 1985, and the district government is now paying more attention to 
exploring local resources with advanced industrial technology to boost industry.” 


The Haikou Tyre Plant, built in 1958, is importing Japanese equipment and upgrading 
technology through an agreement with a Shanghai factory, and last year the plant 
generated 33.7 million yuan (9.1 million U.S. dollars). The district government is 
preparing to build a thermal power plant with a generating capacity of 200,000 
kilowatts in Haikou and a deep-water port on the island's west coast to open Yalong Bay 
to tourists. A feasibility study for construction of an airport is also underway. 


According to statistics, over the past three years, the island has completed 13 of 36 
key transportation, energy and telecommunications projects. 
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CHENGDU PLA HOLDS SPRING FESTIVAL CELEBRATION 


HK300149 Chengdu Sichuan Provincial Service in Mandarin 2300 GMT 29 Jan 87 


[Excerpts] on the afternoon of 27 January, Chengdu Military Region's new and old 
leaders, Military Region organ and Air Force organ cadres, and leading comrades of 
economic units stationed in Chengdu gathered in Chengdu for a Spring Festival 
celebration. Director of the Political Department Shao Nong presided and Political 
Commissar Wan Haifeng delivered a Spring Festival greeting speech. [passage omitted) 


Military Region Commander Fu Quanyou, and Wang Chenghan, political commissar of the 
Military Science Academy, attended the gathering. Also present were leading comrades 
Liao Xilong, Zhang Taiheng, Tao Bojun, Shao Nong, and (Hou Shujin), and former leaders 
of the region. 


YUNNAN LEADERS VISIT SPRING FESTIVAL WORKERS 
HK310211 Kunming Yunnan Provincial Service in Mandarin 1100 GMT 30 Jan 87 


[Excerpt] On 29 January, responsible comrades of the party and government in Yunnan 
went to factories and villages to visit people working during the Spring Festival. Pu 
Chaozhu, secretary of the provincial party committee, and responsible comrades of 
Kunming City travelled more than 100 km to extend Spring Festival regards to the masses 
in the rural areas. [passage omitted) 


BRIEFS 


SICHUAN GRAIN HARVEST -- Sichuan Province has reaped a bumper grain harvest this year, 
with a total output of 38 million metric tons, some 500,000 metric tons more than last 
year. [Text] [Beijing Domestic Service in Mandarin 1200 GMT 31 Dec 86 OW) 


ENDEMIC DISEASES IN XIZANG — Bacillary disease, leprosy, and goiter, once a threat to 
the Tibetan people, are now under control in Nagqu Prefecture, according to the "TIBET 
DAILY.” la the prefecture, the incidence rate of bacillary disease has dropped to 9 
percent from 17.57 percent in 1980, and that of goiter has dropped to 1.74 percent from 
12.39 percent in three counties. The prefectural government has allocated 4.58 million 
yuan (1.2 million U.S. dollars) for the prevention and treatment of these diseases 
since 1980, and the commercial departments supplied 100 tons of iodized salt to help 
control goiter. Brochures containing medical information on the prevention and 
treatment of these diseases have also been distributed to the Tibetan people. [Text] 
[Beijing XINHUA in English 0205 GMT 28 Jan 87 OW) 


YUNNAN INDUSTRIAL PRODUCTION — Yunnan's industrial output value last year was 13.506 
billion yuan, a rise of 8.1 percent over 1985. Output value of light industry rose by 
11.3 percent. Summary [Kunming Yunnan Provincial Service in Mandarin 2300 GMT 30 Jan 
87 WK) 
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BEIJING'S LI XIMING RECEIVES LAOSHAN PLA GROUP 
$KO20806 Beijing BEIJING RIBAO in Chinese 25 Jan 87 p 1 


{Excerpt} On the morning of 24 January, Li Kiming, secretary of the Beijing Municipal 
CPC Committee, Chen KXitong, mayor of the municipality, and Wang Lixing, Standing 
Committee member of the municipal party committee and director of the sunicipal 
Propaganda Department, received 11 members of the report subgroup in charge of 
publicizing the spirit displayed by the PLA fighters on the Laoshan battlefields in the 
southern border areas of the motherland. They also held a cordial talk with the 
members and had a group photo taken to mark the occasion. 


During the reception, Li Kiming said to the members: “You have made sacrifices and 
contributions to safeguarding the motherland by heroically fighting on the Laoshan 
battlefields. By making reports in the municipality, you have also conducted vivid and 
profound education on patriotism among the people in the capital, particularly among 
the youths. On behalf of the municipal party committee and the municipal people's 
government, I would like to extend my lofty respect and heartfelt thanks to you.” 
During the reception the members of the report subgroup also presented pigeons, which 
symbolize peace, carefully manufactured by the fighters at the forefront from shell 
scraps, to the municipal party committee and the municipal people's government. They 
also presented sticks made of bullet shells to every leading comrades were also asked 
to sign their names on the red flag brought by the report subgroup, which flew over the 
— on the main peak of Lao Shan, and has many holes from bullets. [passage 
omitted 


HEBE! PEOPLE'S CONGRESS MEETING CONCLUDES 17 JAN 
$KOS0258 Shijiazhuang HEBEI RIBAO in Chinese 18 Jan 87 p | 


[Excerpts] The 5-day 24th Standing Committee meeting of the 6th provincial People's 
Congress concluded on 17 January. The meeting decided to convene the Fifth Session of 
the Sixth Hebei Provincial People's Congress in Sh‘ jiazhuang City in mid-April this 


year. 


At a joint group session held on the morning of 17 January, the members held animated 
discussions on the “Resolution of the hebi Provincial People's Congress Standing 
Committee on Solving More Quickly the Problem in Drinking Water Supply to the People 
and Animals in Mountainous Areas.” 


The members said: Solving this problem more quickly is an important issue which has a 
bearing on the consolidation and development of the excellent situation of stability 
and unity, and the improvement of the living standards of the people in mountainous 
areas. At present, more than | million people in our province, most of whom are living 
in the old revolutionary base areas which made tremendous contributions to the 
revolution, still have difficulty in getting drinking water. People in these 
mountainous areas bring water instead of meat or flour as a gift when they visit 
relatives or friends. Water in such areas is really “as precious as oil.” Therefore, 
successfully solving this problem is an important urgent issue, and also an important 
prerequisite for helping poverty-stricken mountainous areas eliminate poverty and 
achieve prosperity, and develop the economy. [passage omitted) 


The meeting approved some personnel changes. 


Vice Chairman Wu Qingcheng presided over the meeting and spoke. He said: It is a 
grand social project to basically popularize legal knowledge in about 5 years. 
[paragraph continues] 
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From the perspective of the overall situation, we should understand more clearly the 
significance of the legal knowledge popularization and the legal system in this era, 
and enhance our understanding of the necessity and importance of the improvement of the 
socialist legal system. When popularizing legal knowledge, we should set different 
levels of understanding of citizens. 


Wu Qingcheng said: A high degree of democracy is one of the great goals of socialise. 
It is understandable that the masses of students are concerned about reform, and call 
for accelerated progress in socialist dasocracy. However, defying the Constitution and 
laws, a very small number of people ia society take advantage of reform and opening to 
the outside world, and the students’ naivete and lack of political experiences to 
advocate bourgeois liberalism, uglify and negate party leadership, deny the four 
cardinal principles, and attack the socialist system. This is totally wrong. Although 
those who advocate bourgeois liberalism are very small in oumber, their potential for 
inciting people and causing danger and damage is great, and they have interfered with 
the smooth progress of the two socialist civilizations and the reforms in various 
fields, and damaged the political situation of stability and unity. To ensure the 
implementation of the Constitution and laws in their administrative areas, members of 
the provincial People's Congress Standing Committee should lead the masses of workers, 
peasants, and students to oppose any speeches and acts that violate the Constitution 
and the four cardinal principles with a ciear-cut stand. 


Present at the meeting were Chairman jun Guozhi, and Vice Chairmen Guo Zhi, Zhang 
Zhenchuan, Pan Chengxiao, Zhang Kerarg, Wang Yu, Du Benjie, and Wang Youhui. 
Provincial Vice Governors Ye Liansong «wd Song Shuhua, and responsible comrades of 
relevant provincial departments, and the les congress standing committees of the 
eight cities under the jurisdiction of the province attended as nonvoting delegates. 


HEBE! SECRETARY AT FORUM OF SCIENTIFIC WORKERS 
$K040946 Shijiazhuang HEBEI RIBAO in Chinese 18 Jan 87 p ! 


{Excerpts} The provincial party committee and government invited approximately 29 
scientific and technical personnel to a forum at the Hebei Scientific and Technological 
Building on 16 January. The participating comrades vied with each other to give 
speeches and exchange opinions with King Chongzhi, Li Wenshan, Chen Yujie, Wang Zuwu 
and other leading comrades on opposing bourgeois liberalism; on our province's 
economic, scientific and technological, and educational reforms; and on its development 
in science and technology and education. passage onitted) 


Leading comrades of the provincial party committee spoke at the forums. They praised 
the scientific and technological front for its significant progress over the past few 
years, and expressed respect for the scientific and technical workers who had worked 
diligently and conscientiously d had made outstanding contributions. 


Li Wenshan, deputy secretary of the provincial party committee, said: Through today's 
free discussions, a mutual understanding of comrades working for the provincial party 
committee and the government with scientific and technical workers has been promoted. 
This is very conducive to out future efforts to strengthen work on the scientific and 
technological front. He hoped that this good method would persistently continue and be 
systemized. 


He said: The current struggle to oppose bourgeois liberalism is a major event that 
bears on the destiny and future of our party and socialism. [paragraph continues! 
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The masses of scientific and technical workers must earnestly study the speeches of 
central leading comrades and actively respond to their calls to bravely participate in 
this struggle. We should uphold the four cardinal principles with a clear-cut stand, 
resolutely oppose bourgeois liberalism, and carry this struggle through to the end in a 
thorough and down-to-earth manner. 


Li Wenshan urged the masses of scientific and technical workers to carry out reform of 
scientific and technological work with perseverance, adhere to the correct orientation 
of applying scientific and technological work to the needs of production, and correctly 
handle the relatonship between scientific and technical work and economic 
construction. He also urged them to carry forward the spirit of arduous struggle and 
pioneering work, the spirit of self-respect, self-confidence, and self-improvement, anJ 
the spirit of devotion, thus bringing forth new ideas, doing practical work, and 
cooperating. 


King Chongzhi, secretary of the provincial party committee, said: Today, several 
comrades have justifiably criticized the ideological trend of bourgeois lLiberalics, and 
explained the extreme importance of upholding the four cardinal principles in China 
with their own experiences and the facts of life that have occurred since the id 
Plenary Session of the llth CPC Central Committee. The four cardinal principles are 
the foundation on which we build our country. Deviating from them, our country would 
lose its prospects, our people could not lead a comfortable life, and our common ideal 
would not come true. Opposing bourgeois liberalism and upholding the four cardinal 
principles are indeed major issues that decide the destiny of the party and the state, 
the future of socialism, and the success or failure of reform and opening to the 
outside world. All Communist Party members, cadres, and intellectuals should enhance 
their understanding in line with the instructions of central leading comrades, and 
oppose bourgeois liberalism with a clear-cut stand. 


He stated that the significant developments achieved in science and technology over the 
past 8 years and the great achievements in building the two civilizatons should be 
attributed to our perseverance in upholding the four cardinal principle; our arduous 
efforts to do pioneering work; and our comrades’ painstaking efforts to study and 
continuously raise their ideological knowledge and scientific researach levels. 


Chen Yujie, Standing Committee member of the provincial party committee and director of 


the Scientific and Technological Department, also spoke at the forum. Provincial Vice 
Governor Wang Zuwu presided over the forum. 


BRIEFS 


NEI MONGGOL FINANCIAL FULFILLMENT ~- Nei Monggol Autonomous Region has successfull) 
fulfilled ite 1986 financial revenue and spending plans. The region realized 
1,593,940,000 yuan in financial revenues each quarter, a 10.8-percent increase over the 
1985 figure calculated in term of comparable items. Of the financial revenues, the 
region realized 1,457,130,000 yuan in tas revenues and overfulfilled its tax revenue 
plan by 6 percent. (Summary! ([Hohhet Nei Monggol Regional Service in Mandarin 1100 
GMT 17 Jan 87 SK] 
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BEILONGJIANG RIBAO STUDIES BOURGEOIS LIBERALISM 
SK060653 Harbin BEILONCJIANG RIBAO in Chinese 17 Jan 87 p 1 


(Commentator’s article: “Reform Must Be Carried Out Under the Leadership of the Party”) 


[Text] Just when the people of all nationalities throughout the nation were 
wholeheartedly engaging themselves in the four modernizations under the leadership of 
the CPC, some people brazenly stirred up trouble among the students, and confused and 
poisoned the people's indes by saying that intellectuals and young students, playing “a 
leading role” in society in the 1980's, should “display their strength” and that “the 
whole nation will be keyed up only when they launch a small-scale movement.” It seems 
that they real’, desire to see the whole sation plunged into chaos. 


Perhaps as far as young students are concerned, they neither really understood in a 
timely manner the evil intentions of those who practiced bourgeois liberalisn. 
However, facts are, after all, facts. Wow it is time for them to wake up. 


Young people actually have shortcomings although they have many strong points. Their 
major shortcomings are that they are divorced from reality, even seek miracles, or do 
not thoroughly understand society and history. Thus, they are easily abused by the 
persons who advocate bourgeois | iberalicn. 


Now, we clearly understand that those who advocate bourgeois liberslica 
enthusiastically flattered intellectuals in an effort to confuse their ideas and to sow 
dissension between the intellectuals and the party and between the intellectuals and 
the people. By further making use of intellectuals, those who advocate bourgeois 
liberalization will be able to realize the establishment of “a society which they think 
is more reasonable and impartial,” and the implementation of the capitalist sys tes. 
They flattered the intellectuals and young studerce in the eighties as “a dominant 
force in society.” In reality, they flattered themselves. They pretended as if they 
were truly wiser than the party or as if they were the so-called true “redeemer.” They 
not only were rolling in the aud of historical idealism but aleo attempted to lead the 


young people onto 4 wrong path. 


People are creators of history. Marxiem holds that historical advance, in the final 
analysis, is made with the development of social material conditions and through the 
practices by hundreds or thousands of millions of the people in society, but mot by the 
ideologies or aspirations of a hero. History has also proven this. “Narodnike” was 
formed in Russia at the end of the 19th century. Although they held the banner of 
“going to the people” in the struggle against the Tearist autocratic system, they did 
not put it into effect. On the contrary, they asserted that intellectuals played a 
decisive role in society and that the orientation of historical development was decided 
by the will of the intellectuals. They regarded the people negatively as “The common 
herd” with the mere ability to follow, and thought that the people would essentially be 
eliminated by history. Some people in our country who joined the early-stage bourgeois 
democratic revolution failei due to a lack of the correct guidance of revolutionary 
theory and being divorced fom the masses. Of course, we gust not deny the roles of 
outstanding persons and advanced intellectuals in history. [paragraph continues! 


1. 6 Fed 37 8 2 PRC RECIONAL AFFAIRS 
NORTHEAST REGION 


However, only when ome goes with the tide of historical development, correctly 
understands the current situatio. »f social development, and acts according to the law 
of historical development can one play a dominant role in social life. Otherwise, he 
will stand in the opposite direction of historical trend. As far as those who advocate 
bourgeois liberalism are concerned, if their nature of going against the people's 
interests is exposed, what they brag about will get nowhere no matter how they disguise 
themselves and mo matter how arrogant they are. 


What we should particularly examine is why those who advocated bourgeois lLiberalics 
flattered students and encouraged them to “display their strength.” It was because 
they were aimed at sowing dissension between the party and intellectuals, in particular 
young intellectuals, and at directly opposing the leadership of the party. They are 
political reactionaries. 


The CFC is the key force in guiding the development of socialist undertaking as well as 
in guiding people's democra:ic dictatorship. This authority is granted not by the CPC 
iteelf but is formed through the historical struggle over the past 60 years or so from 
the “4 May Movement.” In the final enalysis, the authority of the CPC and the 
socialist system are chosen by history and the people. in the course of socialist 
construction, the people have also placed all their aspirations on the leadership of 
the party. They firmly believe that the future of the country and the destiny of the 
people are closely related to the leadership of the party. The whole sation will 
certainly be owt of order if we are divorced from the masses. During the 10 years’ 
turmoil, Lin die and the “gang of four” went against the trends to “carry out 
revolution by leaving the party committee aside.” The vast sumber of people suffered 
hardships at that time. This bitter lesson still remains fresh in our memories. 
Through bringing order out of chaos and discussing the isswe on practice, the only 
criteria for testing the truth since the d Plenary Session of the ili. CPC Central 
Committee, our party has returned to the Marxist ideological lime. After that, in line 
with the actual conditions of our country, the law of social deveviopment, and the 
aspirations of the people, our party has stipulated a series of lines, principles, and 
policies, and defined an overall scheme for socialist modernization. All of these 
enjoy the support of the people. Our achievements made over the past § years are 
whiversally acknowledged. Practices have shown that the four cardinal principles are 
the foundation for building our country and the core of the four cardinal principles is 
to persist in and strengthen the leadership of the party. Comrade Deng Xiaoping 
pointed out: “Who takes charge of organizing socialist economy, politics, military 
affairs, and culture, or who takes charge of Chima’s four modernizations if we indeed 
depart from the leadership of the CPC? We should not be divorced from the leadership 
of the party to extol the spontaneity of the people in China today. Of course, party 
leaders cannot avoid mistakes. How to establish close contacts with the masses and to 
accurately and effectively exercise leadership is a question that the party should 
conscientiously think about and make efforts to solve. However, by no meane should it 
be regarded as an excuse to exploit or abolish the leadership of the party.” Just 
think, if those engaged in bourgeois liberalism fail to manage « school well and 
confuse the students’ minds, what strength do they have to “display?” If we say that 
some young students who do not know how difficult it is to rum a country and who often 
put forward some wnrealistic demands are forgivable, then it is a completely different 
thing that the very aller of people engaged in bourgeois liberaliem uglify and 
attack our party and vainly attempt to cancel party leadership. lasted of tolerating 
them again, we must keep sober-minded and resolutely wage 4 struggic against them. 
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country where people's democratic dictatorship, taking the alliance of workers 

as a foundation, is being carried owt under the leadership of the working 
the wast ner of the intellectuals have become an inseparable part of the 
class. 


They wholeheartedly support the leadership of the party and resolutely take the 
socialist road. Wo force will enable them to depart from the party or the socialist 
road. This is an essential conclusion made by history. 


LIAONING'S QUAN SHUREN AT ARMY-GOVERNMENT FORUM 
SKO10331 Shenyang Lisoning Provincial Service in Mandarin 1030 GIT 31 Jan 87 


[Text] Om the morning of 31 January, the Lisoning Provincial CPC Comittee, the 
provincial people's government, and the Shenyang Military Region jointly held an 
Arey-government forw in which the leading comrades of the provincial party and 
government organs and the PLA wnits exchanged festive greetings and showed their close 
affection. 


During the forwe, Quan Shuren, secretary of the provincial party committee, delivered a 
speech on behalf of the provincial party committee and the provincial people's 
government, in which he extended festive greetings to the leading personnel of the 
Shenyang Military Region and to all commanders and fighters of the PLA units stationed 
in the province. 


In his speech, be stated: Ower the past year, the broad masses of cadres and fighters 
of the PIA wits stationed in the province have greatly supported the province's 
program of building the two civilizations and scored marked achievements in conducting 
production and construction, launching the Army-civilian campaign of building civilized 
waite, and particularly in combating the flood and rushing to deal with the emergency. 
He extended heartfelt thanks to their support and achievements. 


During the forws, Liu Jingseong, commander of the Shenyang Military Region, 160 
delivered a speech on behalf of the comrades of the PIA wits. in his speech, he 
expressed thanks to the great deal of work done by the provincial party committee, the 
provincial people's government, and the people throughout the province a showing 
concern or supporting the building of Armed Forces units over the past few years in 
which the PLA units have reorganized their troops and reduced staffs. He pointed out: 
The Army-governmment relationship in Liaoning Province is very harmonious, and « 
gratifying situation has taken shape in which the Army and the governments, as well as 
the Army and the people, trust, cherish, and support each other. 


During the forws, the leading comrades of the provincial party and government organs 
and of the PLA its cordially talked with each other. They also urged and wished each 
other still greater achievements in building the two civilizations this year. 
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QUAN SHUREN ADDRESSES LIAONING SCIENCE CONGRESS 


S€020350 Shenyang LIAONING RIBAO in Chinese 19 Jan 87 pp 1, 3 


["Excerpts” of a speech by Quan Shuren, secretary of the Liaoning provincial party 
committee, de ivered at the third congress of the provincial Scientific and 
Technological Association on 15 January: “Respect Knowledge, Enliven Science and 
Technology, and Ser~e the Purpose of Rejuvenating Liaoning”! 


[Text] It has been more than 6 years since September 1980 when the Liaoning Provincia! 
Scientific and Technological Association held its second congress. During this period, 
the province has opened up a new situation marked by political stability and economic 
vitality with the guidance of the line, principles, and policies adopted at the i 
Plenary Session of the ilth CPC Central Committee. Creat successes have been scored in 
the readjustment of the national economy, the economic structural reform has been 
carried out in an all-round manner, the major targets of the Sixth 5-Year Plan have 
been comprehensively fulfilled, and a good situation of sustained, stable, and 
coordinated development has emerged in the national economy. The provincial industria! 
and agricultural output value has grown annually by an average of more than d percent, 
and the people's living standards have shown continuous improvement. New progress has 
also been made in building the socialist spiritual civilization, socialist democracy 
and legality have been improved, and urban and rural public security and social order 
have been stable. The party's various policies have been further implemented, and an 
excellent situation of stability and unity in which people are striving to make 
progress and invigorate their minds has appeared throughout the province 


Such a good political and economic situation in the province is a result of the correct 
leadership of the party Central Committee and the concerted efforts of the people 
throughout the province. Here, we should point out particularly that the masses of 
scientific and technical workers have made tremendous contributions. Our achievements 
are an embodiment of their painstaking efforts and sweat. Their noble spirit of 
devotion to science and technology, and their intelligence and wisdom regarding people 
and society has won the praise and respect of the people throughout the province. 


At present, we are in an important new period of historical development. la 1985, the 
national conference of party delegates and the Fourth Session of the Sixth NPC drew a 
magnificent blueprint of national economic and social development for the Seventh 
5-Year Plan. The sixth provincial party congress set forth a strategic goal of “going 
all out to rejuvenate Liaoning, serve the whole country, and march toward the world.” 
By 1990, we should strive to make the provincial industrial and agricultural output and 
its GNP double that of 1980 ahead of schedule, make the production and technology of 
major trades and key enterprises of the province reach the levels atained by developed 
countries in the late 1970's and early 1980's, and make those scientific and 
technological fields we are strong in and the scientific and technical levels of the 
key enterprises with favorable conditions catch up with the world standards at that 
time, so that we can accumulate sufficient momentum for the economic development in the 
latter 10 years. In order to successfully fufill the tasks set forth in our province's 
Seventh 5-Year Plan and attain the strategic goal put forward by the provincial party 
committee, our scientific and technical workers should enhance their sense of 


responsibility and urgency. 


1. Uphold the Four Cardinal Principles and Develop the Execellent Situation of 
Stability and Unity 


An environment of stability and unity is necessary for accomplishing socialist 
modernization at an early date. [paragraph continues 
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It is also a goal that the people throughout the country have understood in many years 
of practice, and have been fighting for. However, a very small number of people go so 
far as to suspect the four cardinal principles, saying that socialism is inferior to 
capital ies, and advocate “total Westernization,” and, flaunting the banner of 
“contending for democracy and contending for liberty,” engage in bourgeois liberalism 
to create chaos and undermine the situation of stability and unity. We should pay 
attention to this. Therefore, an important task facing us is to uphold the four 
cardinal principles with a clear-cut stand, resolutely resist the ideological trend of 
bourgeois liberalism, and further develop the excellent situation of stability and 
unity. In the previous period, a small number of students in some cities took to the 
streets to cause trouble. This was not accidental. Instead, this was a result of the 
ideological trend of bourgeois liberalism which had run rampant over the past few 
years, a result of our failure to effectively resist and criticize this ideological 
trend for a fairly long period of time, and a result of the laissez-faire attitude of 
some rostrums and ideological and theoretical fronts toward such an ideological trend. 
This merits our conscientious and repeated deliberation. Upholding the four cardinal 
principles and opposing bourgeois liberalism is a major event bearing on the destiny of 
our party, the future of socialism, and the success or failure of reform and opening to 
the outside world. We should have a clear-cut stand and be brave in carrying out this 
issue. All comrades, including scientific and technical workers, know that negating 
party leadership and socialism and striving for “total Westernization™” will push our 
country toward the capitalist road. However, in China this road is impassable. If we 
take this road in line with the opinion of some people, China will unavoidably 
retrogress to semifeudalism and semicolonialism. Therefore, we should never allow 
people to negate the four cardinal principles, and to engage in bourgeois liberalism, 
and never permit those who do so to occupy the socialist rostrum and the ideological 
and theoretical fronts, and let the tragedy of the lO-year turmoil be repeated. The 
Communist Party members, CYL members, state organ personne! and, in particular, leading 
cadres at all levels should stand at the forefront of the struggle with a resolute and 
clear-cut stand. The masses of scientific and technical workers should also regard 
opposing bourgeois liberalism and safeguarding stability and unity as their unshirkable 
responsibility, do a good job in the ideological work directed toward this, and be 
vigilent against the very small sumber of bad persons who stir up people to make 
trouble and carry out sabotage activities. Of course, opposing the negation of the 
four cardinal principles and criticizing the ideological trend of bourgeois liberalism 
are entirely different from the academic discussions in the scientific and 
technological fields and the explorations made in the course of reform and opening to 
the outside world. We should both unfailingly uphold the four cardinal principles and 
unfailingly adhere to the principle of reform and opening to the outside world. We 
believe that scientific and technological association at various levels, and the masses 
of scientific and technical workers will make due contributions to the struggle to 
uphold the four cardinal principles and develop the excellent situation of stability 


and unity. 


2. Implement the Principle of Relying on Science and Technology in Developing Economic 
Construction and Orienting Scientific and Technological Work to the Needs of Economic 
Construction, and Firmly Foster the idea of Relying on Science in Deveioping Liaoning 's 


Economy . 


The key to whether Liaoning s economic work can be promoted, and whether this old 
industrial base can regain vigor lies in the development of science and technology. 
For thie reason, we should adhere to the principle of relying on science and technology 
in developing economic construction, and orienting scientific and technological work to 
the needs of economic construction. We should conduct extensive and penetrating 
ideological education among the masses of cadres and people to make them foster the 
idea of reli on science and technology in developing Liaoning’s economy. (paragraph 
continues | 


I. 6 Feb 87 8 6 PRC REGIONAL AFFAIRS 
NORTHEAST REGION 


We should enable the masses of scientific and technical workers to clarify their 
responsibility, give full play to their intelligence and wisdom, and make contributions 
to socialist modernization. To fully arouse the initiative of the masses of scientific 
and technical workers, we should continue to adhere to the principle of reform and 
opening to the outside world, and further make a success of the scientific and 
technological structural reform. We should do a good job in invigorating both 
scientific research organs and scientific and technical personnel, and strive to 
basically bring our province's scientific and technological system to a new orbit 
through efforts in some 5 years, so as to suit the needs in the development of the 
socialist commodity economy. By grasping weli scientific and technological work, we 
should carry out technical transformations successfully, facilitate the technological 
progress in the national economy, and shift, at a quicker pace, the province s economy 
to a modern technological base and managerial level during the Seventh 5-Year Plan. We 
should further develop associations of scientific research and production units so that 
their economic interests can be linked. We should further open up science and 
technology markets and commercialize scientific and technological achievements. We 
should give full play to the role of science and technology in developing the 
export-oriented economy of the Liaodong peninsula, and in developing eastern, western, 
and northern Liaoning. Facilitating the technological progress of agriculture, small 
and medium-sized enterprises, and township enterprises should be regarded as a 
strategic task for scientific and technological work. Close attention should be paid 
to the implementation of the “spark plan,” and the popularization of scientific and 
technological achievements in large areas. In line with the unified plan of the entire 
country, and the actual conditions of our province, we should accelerate the research 
and development of high technology in a planned and selective manner, support the 
growth of rising industries according to established priorities, and import, master, 
and apply the world advanced technology at a quicker pace. 


3. Respect Knowledge and Talented People, and Give Full Play to the Initiative of 
Scientific and Technical Workers 


In developing science and technology and making them flourish, we should, in the final 
analysis, rely on the talented people who master science and technology. Just as 
Comrade Xiaoping pointed out when he was speaking on the decision“ on the economic 
structural reform, the most important thing in the “decision” is, to sum up, to respect 
knowledge and talented people, and the key factor for the success or failure of a job 
is whether we can discover and use talented people. This theory is easy to understand, 
but great efforts are required to put it into effect. Much work is required in order 
to change the long-standing situation in which knowledge and talented people have been 
despised. We should continue propaganda and education, and corecientiously create 
throughout society a situation in which knowledge and talented people are respected. 
On the one hand, judging from the actual conditions of our province, competent 
scientific and technical personnel are far from being sufficient based on the needs in 
the development of our province's economic construction, and on the other, an overstock 
and waste of personnel still exists to a serious extent in many ocalities. Our 
leading persons at various levels and of various trades should tac importance to 
this problem, and should strive to change such an abnormal phevsomenon. We should have 
the ability to discover and promote talented people through various measures, and let 
them develop their talents. We should cherish and value talented people, truly use 
them according to their ability, and turn them and their abilities to best account. We 
should step up reform o the personnel system, abandon departmental ownership of 
personnel, and exercise rational flow of personnel. We should support and encourage 
ecientific and technical personnel to go to rural township enterprises or urban 
enterprises to sign contracts for certain projects, or to lease the enterprises on a 
full-time basis, suspending their original salaries but reserving their original posts, 
or a spare-time basis in order to operate the enterprises successfully, and link their 
benefits with the performance of the enterprises. [paragraph continues] 
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We should make sure that scientific and technical personnel receive due payments for 
their scientific and technical labor. 


Scientific and technical personnel play a particularly important role in building the 
socialist spiritual civilization. Each and every scientific and technical worker 
should give wide publicity to scientific concepts, scientific ideas, and scientific 
methods, lead the masses in struggling against feudal superstition, ignorance, and 
backwardness of their own accord, and perform his functions in eliminating ignorance 
and poverty through science. We should continue to orient the dissemination and 
popularization of scientific and technological knowledge to the needs of society, the 
countryside in particular, so as to make contributions to raising the masses’ 
scientific and cultural levels. Scientific and technical workers should carry forward 
the scientific ethics and fine traditions of devotion, creating the new, doing 
practical work, and carrying out cooperation, and strive to set an example in becoming 
well-educated and self-disciplined citizens with lofty ideals and moral integrity in 
the building of the socialist spiritual civilization. 


4. Strengthen and Improve Party Leadership Over the Work of Scientific and 
Technological Associations, and Further Improve Their Construction 


Party committees and governments at all levels should attach importance to and show 
concern for the work of scientific and technological associations, support them to 
carry out their work independently and actively, and strive to provide necessary 
conditions for their work and help them resolve difficulties. Scientific and 
technological associations should ask for instructions from and report their work to 
party committees and governments, play their role as liaisons and assistants in 
scientific and technological field, and strive to make contributions to the two 
civilizations. 


Scientific and technological associations at various levels should step up improving 
themselves, sive prominence to their characteristics of mass participation, academic 
nature, and lateral cooperation, and adhere to the principle of socializing their work 
anc, making their work suit the needs of the masses. We should promote ties and 
cooperation between natural sciences and social sciences, and adopt various measures to 
organize academic exchanges and invigorate academic ideas. We should firmly foster the 
idea of serving scientific and technical workers, maintain close ties with them, report 
their desires, opinions, and demands to higher levels in a timely manner, actively 
safeguard their legal rights and interests, do our utmost to solve their practical 
problems in work and life, and truly turn scientific and technological associations 
into veritable “homes for scientific and technical workers" which meet the needs in 
accomplishing the four modernizations. 


BRIEFS 


DAQING OILFIELD OUTPUT — Daqing Oilfield's total crude oil output is expected to reach 
55.6 million tons in 1986. Over the past 26 years, it has produced a total of 842 
million tons of crude oil, produced 37 million tons of petrochemical products, and 
handed over 77.5 billion yuan of takes and profits to the state, 20 times the state 
investment in Dagqing Oilfield. [Summary] [DONCGBEIJINGI BAO in chinese No 110 23 Dec 86 
p i SK} 


HEILONGJIANG ETHYLENE PROJECT — More than 20,000 engineers and workers from more than 
10 construction units throughout the country prefulfilled their annual plan by 6 days 
in building the second-phase project of the ethylene plant in Daging City, Heilongjiang 
Province. Since November 1986, they have begun to install production equipment. 
[Summary] [Harbin HEILONGJIANG RIBAO in Chinese | Jan 87 p 1] 
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QINGHAI'S YIN KESHENG AT MILITARY DISTRICT FORUM 


HK290241 Xining Qinghai Provincial Service in Mandarin 2300 GMT 28 Jan 87 


[Excerpts] Qinghai Military District held a forum on supporting the government and 
cherishing the people on 23 January. [passage omitted) Lu Baoyun, political commissar 
of the Military District, presided. Yin Kesheng, eccretary of the provincial party 
committee, made a speech praising the PLA units stat oned in Qinghai on their great 
contributions in supporting local economic construction, preserving social order, 
taking part in disaster relief and rescue, building spiritual civilization, and so on. 


Yin Kesheng said: In the new year we are facing still more arbuous and glorious 
tasks. We must continue to consolidate and develop the excellent situation, uphold the 
four cardinal principles, resolutely oppose bourgeois liberalization, and run all 
Qinghai undertakings still better. 


SHAANXI RIBAO CRITICIZES LIU BINYAN'S ACTS 
HK290109 Xian Shaanxi Provincial Service in Mandarin 0030 GMT 28 Jan 87 


[Text] Listeners, here is a summary of an article by (Xian Wen) run by SHAANXI RIBAO 
today, entitled: Liu Binyan's Antiparty Words and Deeds Must Be Criticized. 


The article points out: Since the 3d Plenary Session of the IIth CPC Central 
Committee, Liu Binyan has grossly violated the party Constitution, discipline, and 
resolutions. In his works and speeches, he refuted the four cardinal principles, 
advertised bourgeois liberalization, and painted a dark picture of the real life in the 
new socialist period. In playing up bourgeois liberalization, Liu Binyan came just to 
the point of opposing, abolishing, and resisting party leadership on reform, opening 
up, and ideological and cultural fronts in the new period. 


The article says: Liu Binyan vilified our party and was an obstacle to the smooth 
progress of reform and opening up. Ia his reportage over the past few years, he 
particularly described the so-called contradictions and antagen between reformers 
and party organizations. The positive characters portrayed in s works are all the 
so-called reformers who are in conflict with socialist reality, and the negative 
characters in his works are all party leaders who are in harmony with the environment 
of real life. This hints that the obstacle and constraint to reform have developed 
from concrete individuals to the whole society. Apart from making unwarranted charges, 
he is also adept at developing and magnifying concrete and partial drawbacks into a 
whole dark situation. 


The article says: Liu Binyan also opposes party leadership over literature and art, 
the press, and the whole ideological front by openly expressing dissatisfaction and 
resentment. In his diary, Liu Binyan wrote: With regard to a mass organization, who 
has the real right to exercise leadership over it? The leading body elected by its 
members? Or the leading party group which might be appointed and changed at any time 
by the higher party organs? For long years only the leading party group has had the 
final say. Is this the practice of democracy? Liu Binyan holds that the party cannot 
coexist with democracy. This is because the democracy he wants is ultra-democracy and 
bourgeois liberalization. In terms of such a type of democracy, party organizations at 
various levels are no doubt viewed as impassable mountains. 
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Liu Binyan advocates abolishing party leadership over the ideological and cultural 
fronts. This works in coordination with his views of developing bourgeois 
liberalizations and casting off the party line, principles, and policies as a whole. 
The resolution adopted at the 6th Plenary Session of the 12th CPC Central Committee 
clearly point out: Bourgeois liberalization means negating the socialist system in 
favor of capitalism. Liu Binyan descirbes bourgeois liberalization as proletarian or 
socialist freedom. This reveals his intention of resisting the CPC Central Committee's 
decision on opposing bourgeois liberalization and exposes his attempt to legalize 
bourgeois liberalization in our country under the disguise of socialist freedom. 


The article continues: Placing oneself above party organizations at all levels to 
interfere in grass-roots party organizations, intensify contradictions, sowing discord 
between the party and the masses, and disrupting political stability and unity is 
another aspect of Liu Binyan's opposition to party leadership. By wagging his tongue 
too freely, he often blackened the situation in a province, an area, and a unit and 
made definite appraisals of the work there. In his articles, he wantonly criticized 
party organizations at a certain level and party leaders at a certain level by name, 
showing no consideration for their historical conditions and present work. They 
include the then Xian City CPC Committee secretary, the Gansu provincial party 
committee Propaganda Department head, responsible persons of the Sichuan Provincial 
Writers’ Association, and some other people. 


After Liu Binyan made three inspection tours in Xian, a jingle spread among cadres and 
the masses of Shaanxi: Wherever he writes something, chaos arises. This comment 
pierces to the truth and hits the nail on the head. What chaos is meant here refers to 
two points: One, chaos roared due to his remards; second, what is worse is that his 
activities of gathering news and writing directly meddled in work of grass-roots party 
organizations and disrupted the public. In consequence, some units were plungea into 
disunity, dead factions in some units were resurrected, and contradictions which were 
being ironed out in some units became tore acute. 


Liu Binyan often appeared as a warrior criticizing extreme leftist trend of thought and 
the Cultural Revolution. As a matter of fact, his understanding of our party entirely 
inherited the mentle of the Cultural Revolution. Just his extremely erroneous 
understanding has made him time and again advocate independence from the party and 
‘words indistinct] in an attempt to transform the party at his will. This will 
certainly result in making our party become a bourgeois one. This is quite similar to 
the slogan of making revolution by kicking off party committees and perserving in 
continuing the revolution under the dictatorship of the proletariat, a slogan which 
prevailed during the Cultural Revolution. Historical facts show that this will 
certainly lead to overflow of anarchism and retrogression of socialist course. 


The article concludes: In the new historic period and in the great cause of building 
our socialist country with a high degree of civilization and democracy, either 
persisting in party leadership or casting off, abolishing, and opposing party 
leadership is a matter of principle vital to the destiny of our country and to the 
success or failure of our revolutionary cause. Liu Binyan’s words and deeds in this 
aspect must be criticized and his bad influences must be eliminated. 
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XINJIANG LEADERS CO TO SPRING FESTIVAL GATHERING 


et 


HK300249 Urumqi Xinjiang Regional Service in Mandarin 1300 GMT 29 Jan 87 


{Excerpts} This morning, leading comrades of the party, government, and Army in 
Xinjiang and responsible persons of various departments and systems held a grand Spring 
Festival celebration in Urumgi. Present were Wang Enmao, vice chairman of the CPPCC 
and chairman of the regional Advisory Commission; Ismail Amat, chairman of the State 
Nationalities Affairs Commission; and responsible comrades of the party, government, 
and Army in Nini ag., the CPPCC, and the Production and Construction Corps, Song 
Hanliang, Tomur Dawamat, Janabil, Li Shoushan, Amudong Niyazi, Zhang Sixue, Bai 
Chengmin, Simayi, Yashengnuofu, Liu Haiqing, and Chen Shi. [passage omitted] 


Regional government Chairman Tomur Dawamat presided at the gathering. Regional party 
committee Secretary Song Hanliang made a speech. passage omitted) 


Song Hanliang said: We must get a good grasp of the tasks for the region in 1987 in 
accordance with the spirit of the CPC Central Committee instructions. The most 
important thing at present is to grasp two major tasks: 1) Om the ideological and 
political front, unswervingly uphold the four cardinal principles and take a firm and 
clear-cut stand in opposing bourgeois liberalization; and 2) in economic constructon, 
launch an in-depth drive to increase production and practice economy and increase 
revenue and economize expenditure, achieve all-round improvement of economic results, 
and build the national economy on a basis of long-term steady development. 


He stressed: The struggle to uphold the four cardinal principles and oppose bourgeois 
liberalization is related to the destiny of the party and the future of socialism, and 
to the success or failure of all-round reforms and opening up. It is currently the 
core task of the whole party. We must certainly not take this lightly. The party 
organizations at all levels, the leading cadres, and the whole body of party members in 
the region must stand in the forefront of the struggle with a firm and clear-cut stand, 
and lead the people of all nationalities to wage the struggle to the end. 


We must further consolidate and develop the great solidarity of people of all 
nationalities, work in concert to make a success of all work, and score new and still 
greater achievements. 


BRIEFS 


QINGHAI RURAL ENTERPRISES — Qinghai now has 32,000 township and town enterprises, 
1,000 more than in 1985. Some 140,000 people work in them. Last year, their total 
output value exceeded 300 million yuan, a rise of 22.9 percent over 1985. (Summary) 
[Xining Qinghai Provincial Service in Mandarin 2300 GMT 27 Jan 87 HK) 
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COMMENTARY ON ZHU HOUZE DISMISSAL IN PRC 


OWO51445 Taipei CNA in English 1402 GMT 5 Feb 87 


{Text} Taipei, Feb 5 (CNA) — The following is a conmentary by the Broadcasting 
Corporation of China (BCC) in Taipei entitled: “Another Sacking in Peking.” 


The Chinese Communist Party in Peking Tuesday announced the latest victim of the purge 
of liberals on Mainland China. This time it is Chu Hou-tse, the Communist Party 
propaganda chief. He is the second highest ranking official, after party chief Hu 
Yao-pang, to be dismissed for being — excuse us -- too liberal. 


We are talking about a man whose job it was to make communism seem palatable to one 
billion Chinese. As head of the Communist Party's Propaganda Department, (hu was 
responsible for disseminating the party line and for overseeing communist ideological 
education. 


To be fair, Chu’s former job must be one of the hardest to perform on Mainland China. 
It is not easy telling people day in and day out things they do not believe at all. 
And besides, the product Chu was asked to sell — communism, that is -- is highly 
unpopular on the Chinese mainland, no matter how he tried to package it. He might have 
been better off trying to sell toothpaste without fluoride, or caffeinated coffee. 


Actually, though, Chu’s sacking is an unusual case. As oropagasda chief for the 
Communist Party, Chu did not quite fit the bill. He was indeed ss liberal as his 
detractors claim he was. In his own quiet way, it is reported, he advocated liberal 
reforms and “freedom from Marxist dogma.” Simply put, the ealesman lost faith in the 
product he was asked to sell, and where he could, he discouraged people from buying 
it. No wonder he got the axe from the “company” brass. 


Like Hu Yao-pang, Chu was blamed for having lent support to the recent student 
demonstrations in Communist China. In late December and early January students took to 
the streets to demand more freedom and democracy. The demonstrations were ended by 
Communist Party blacklisting and threats and by final exams. 


During the demonstrations, some communist officials, including Chu, stuck their necks 
out in support of the reforms. Actually, Chu had been considered a liberal by the old 
guard in Peking for quite some tine. 


In any case, the student demonstrations shocked the old guard in Peking into realizing 
that the communist grip on the masses was loosening, and that several party comrades 
did not seem to mind. Thus a backlash occurred, and the demonstrations have been 
followed by a purge of party liberals. 


The bad news is really bad for Chinese on the mainland. As liberal as he is supposed 
to be, Chu is still a communist, and there is no doubt many people on the Chinese 
mainland hold at least that much against him. But he is being replaced by a communist 
hardliner, named Wang Jen-chi, former deputy editor of the party's ideological journal, 
RED FLAG. 


Wang, forgive him, actually believes in the product he is asked to sell. la fact, he 
prefers the older models, the Mao Tee-tung signature series. This is a guy who thinks 
it is possible to sell communism to one billion Chinese who have already had it up to 


their gazoos. 
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But perhaps the news about Wang is not all bed. With hia in the propaganda seat, there 
are likely to be less frills an¢ a return to the old style of communist propaganda. 
Wang has no qualms about showing the trove face of Chinese communism, and there s sure 
to be less confusion at home and abroad about who the communists really are. Chu was 
an aberration; Wang is the real thing. Some people might appreciate that. 


FURTHER COOPERATION SOUGHT WITH SAUDI ARABIA 
0W060359 Taipei CNA in English 0255 GMT 6 Feb 87 


[Text] Taipei, Feb 5 (CNA) -- Ambassador to Saudi Arabia Edward Kuan said Thursday 
that the Republic of China [ROC] is seeking further cooperation with Saudi Arabia and 
doing its best to increase exchanges of visits in order to further enhance relations 
between the two nations. 


Kuan, who returned to Taipei in sid-January to attend the funeral of his father, told 
reporters in Taipei that many ROC technicians in Saudi Arabia will soon return to this 
country because of the expiration of several technical and agricultural cooperation 
projects between the two count les. The ROC and Saudi Arabia should seek additional 
opportunities to cooperate in order to further cement the two countries, he said. 


At present, the two countries are discussing the fossibility of cooperating in the 
development of the Saudi power and printing industries. A delegation from the Saudi 
Arabia Chamber of Commerce will soon arrive in Taipei to seek trade and investment 
opportunities here. The ROC has never ceamd its efforts to promote cultural and 
education exchanges between the two countries or to encourage its officials and 
civilians to visit Saudi Arabia. For instance, an ROC youth delegation will soon leave 
Taipei for a friendly visit to Saudi Arabia, he said. 


MICROCOMPUTER EXPORTS ~~ With exports increasing rapidly, microcomputers have replaced 
monitors as the Noce [Republic of China) major in ormation export item, the Institute 
of Information Industry [III] said Sunday. In last November alone, some 250 domestic 
computer manufacturers exported $50 million worth of microcomputers to 64 countries 
around the world, leading all other information products. Only about 30 percent of the 
exports went to the United States last year, while exports of Europe, especially to 
Spain, Britain and France have been growing steadily, III said. III attributed the 
booming business to computer makers’ eficcts to expand exports and diversify foreign 
markets. It also predicted that microcomputer exports will continue to grow 
significantly in the future. [Text] [Taipei CNA in English 0238 GMT 3 Feb 87 Ow) 


SUB-MICRON IC DEVELOPMENT ~~ The Republic of China plans to invest NT [New Taiwan) $1 
billion (U.S. $28.5 million) to set up a national laboratory to develop one of the most 
advanced VLSI (Very Large-Scale Integrated Circuit) technologies, the bus-micron IC. 
This VLSI national lab will reportedly be located in the National Chiao Tung University 
at Hsinchu. The Ministry of Education plans to appropriate NT $400 Alten for the 
construction of the lab buildings. In addition to the development of sub-micron IC 
technology, the lab, once established, will also do small quantity sub-micron IC 
product in for the VLSI industry on a contract basis. [Text] [Taipei CNA in English 
0942 m 3 Feb 87 Ow] 
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HKO60837 Hong Kong SOUTH CHINA MORNING POST in English 6 Feb 87 p 1 
[By Chris Yeung) 


[Text] China is definitely opposed to any direct elections in Hong Kong next year, the 
SOUTH CHINA MORNING POST learned yesterday. But it may be prepared to accept the 
introduction of some element of direct elections in 1991, provided the Basic Law, which 
will apply after 1997, includes the concept of direct representation in its final draft. 


A well-informed source said this message had recently been conveyed to Britain. 


It is understood Beijing is becoming increasingly anxious over the demands and 
expectations by some sectors of the community for a “one man, one vote” system. 


Other developments yesterday in the direct elections issue included: 


— Two Hong Kong Basic Law drafters, “ir Martin Lee and Mr Szeto Wah, delivered a 
petition — the first by the 2}-member Hong Kong camp of the Beijing-appointed Basic 
Law Drafting Committee — to the office of the NEW CHINA NEWS ACENCY, China’s 
representative in Hong Kong, asking Beijing to clarify its stance towards direct 
elections. 


— The co-convenor of the Drafting Committee's political sub-group, Mr Louis Cha, said 
there had been so formal discussion on the Basic Law's cupplementary provisions 
stipulating no directly elected elements in the first legislature after July 1, 1997. 


— Legislative Councillor Dr Helmut Sohmen warned that Hong Kong should not rush into 
@ compromise decision on direct elections because once the territory was committed to 
fundamental change there would be no going back. 


China's growing opposition to direct elections is partiy based on what it sees as a 
groe intent on promoting democracy in order to resist Communist China. 


It felt that the campaign was being orchestrated by some who tnew nothing but “shouting 
slogans”. 


The source told the POST: “China does not want to see local politics becoming 
overheated. 


“China wants talent in administrative management rather than politicians, so a6 to 
implement the policy of ‘Hong Kong people ruling Hong Kong’ after 1977. 


“It's a matter of fact that some sectors of the business community have already spoken 
against direct elections. 
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“If some element of direct representation is introduced next year, even « very emall 
element, people will ask for gore and gore in the future. 


“The Legislative Council, if the majority of members are elected, will becom « body 


powerful enough to challenge any decisions of the government,” the source said. Se 
added that the smooth transfer of power from the British administration to China would 


be at stake. 


It has been widely known that China does sot want any move towards direct elections 
unt 11 the release of the first draft of Basic Law early next year. 


Senior Chinese official Mr Lu Ping sounded the clearest signal last November that the 
Green Paper on political reforms be postponed. It is due to be published before June. 


But another source said yesterday be understood China would sot oppose elections in the 
legislature, beginning in 1991, if the Basic Law incleded such polls in ite final draft. 


“What's the point of forming « drafting body to work out the future political system if 
direct elections become a fait accompli before 19977" he asked. 


“The process of deciding the Basic Law has been laid down clearly. it is to work out 
the first draft next year after hearing the views of the people of Hong Kong. 


“How can we give an account to those who speak against direct elections after 1997 if 
such elections are to be introduced dent year?” he asked. 


Editorial on Direct Elections 
HKOGO839 Hong Kong HONGKONG STANDARD in Englieh 6 Feb 87 p 6 
[Editorial: “Speak Up Now or Forever Hold Your Peace”! 


[Text] Confusion is beginning to clowd the issue of direct elections. One day we are 
told Britain is pushing hard for it, the next we are told it has climbed back on the 
fence. The same things are being sad of China. Sections of the media which should 
know better are compounding the confusion and confounding Hong Kong people as well as 
themselves. 


At teewe is not what Britain wants, sor what China's preferences are. It is what the 
people of Hong Kong want for their political future that is of paramount importance. 
This cannot be over-emphasized. 


Equally important to remember is that both Britain and China are on record as saying 
that whether there will be direct elections or sot will depend on the wishes of the 


people of Hong Kong. 


Speculations one way or the other about the wishes of Britain and China are just that 
— epeculations. And they are suspect because most of these speculations are dished 
out by local vested interests who want to cow an opposition viewpoint or who want to 
give the impression that dire consequences will follow if a particular line is not 


adopted. 
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All these speculations are baiderdash. Sut if Hong Kong people do sot speak up sow 
while the options for political reforms are being worked out, there will be no second 
chance. The British and the Chinese will draw their own conclusions from the silence 
of the “silent majority.” These conclusions may or may not coincide. When they are 
Gone, Hong Kong people will just have to accept whatever is dished out to then. 


The gethering of 130 organizations -- pressure groups, cimmunity sssociation<, 
professional bodies, welfare organisations, et al -- to press for direct elections is « 
healthy development. More organisations should step forward to state their point of 
view. It does mot matter whether the individual or the group is for or against direct 
elections. It is imperative that al! of us, individually or collectively, declare our 
stand. 


No reprisals await anybody. All speculations about China frowning on direct elections 
in our political reforms qust be placed against the record. And the record quotes 
Chinese leaders as saying it is up to Hong Kong people to decide for themee!lves. 


Hong Kong people have long been known for their apathy towards political isewes. Bat 
since the 1997 issue cropped up, there has been « political awakening,. But not 
enough, it appears, to give those in high authority, doth in Whitehall! and in Bei jing. 
a clear idea of what we want. The inevitable result is an inclination to read the Hong 
Kong mind in the context of its past performance. So Hong Kong people should speak up 
now. Or forever hold its peace. 


We would rather that Hong Kong people speak up in favour of direct elections. Some 
degree of it, at least. It is the logical next step in the evolutionary process we 
esbarted on in the 1960's with Urban Council elections. In the erly 1980's we moved on 
to District Board elections with wider public participation. After that we hed the 
indirect election: to the Legislative Council. So some degree of direct polls is the 
obvious next step. Not to take this step is to stunt our progress. 


Every step forward is obviously tentative. We pause after each one to consider the 
results. There may have been mistakes but no one in his right mind can diemiss the 
successes notched up over two decades of gradual development towards some form of 
representative government. Not a single one of these steps so far taken has in any © ay 
“rocked the boat.” And there is absolutely no reason to del eve that the next stage of 
our progress will do so. But power struggles in China do rock the boat and we need to 
insulate ourselves from such tremors. This may not be what is epelt out in the Joint 
Declaration, but that’s the epirit of the “one country, two systems” solution. 


So China's current campaign against “bourgeois Western liberaliem” is one powerful 
argument for ws to des to the epirit of this agreement. We do so by signalling loud 
and clear to both Britain and Chima just what it is that we want in the political 
reforms. 


There is an understandable concern about political reforms leading to “confrontational 
politics.” It should be everyone's concern, too. But this is another issue 
altogether. And we should beep in wind that @ monolithic Communist Party can also cod 
up with different feet tens confronting each other te s cowntry’s detriment. [t has 
nothing to do with ine franchise. 


Less cloud, less coufusion over the isewe is what we need. Clarity has to come from 
the people themselves, speaking with a clear voice. 


END OF 
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